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Date: 29tr'April 2019

The Manager- Listing Department
Wholesale Debt Market
The National Stock Exchange of hrdia Lirnited
Exchange Plaza, 5tl' Floor,
Bandra Kurla Complex, Bandra (E)
Murnbai400051

Dear Sir,

Re: SEBI Círculur SEBI/HO/DDHS/CIR/P/2018/44 tløted 26tt' Novemher, 2018- Funil
raisíng by íssuance of debt securities by large entitíes

With reference to the above circular, we wish to inform you that our Company, ReNew Wincl

Energy (Jath) Lirnited is "Not a large Corporate" (LC) as per the framework provided in tlie
aforesaid circular.

Our credit rating of NCD is AA+(SO) because of partial unconditional and irrevocable

guarantee by India Infrastructure Finance Company Limited. Credit rating is attaohed fot
reference.

We wish you to take the above on record.

For and on behalf of
ReNew Wind Enèrgy (Jath) Limited
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Company Secretary & Compliance Offïcer
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By Siva Subramanian

lndla Ratings and Research (Ind-Ra) has affirmed Renew Wind Energy (Jath) Limited's (RWEIL) non.

conveft¡ble debentures (NCDS) as follows:

The continued Negat¡ve Outlook reflects the ongoing high receivable dôys of over 1BO days and 9% yoy fall in plant
load factor (PLF) ln 9l\4FY18, owing to a fall in wind speed. However, the project managed the situation with ¡nternal
Ìeserves and timely sponsor support, without resorting to add¡t¡onal debt. The surplus cdsh of about INR160 million
was repatriated to the sponsor in December 2017. The próject does not have a sanct¡oned working capital facility. The
rating remains supported by an intact debt service reserve account (DSRA), a partÍal unconditional and ¡rrevocable
guarantee by Indja Infrastructure Finance Company Limited (IIFCL;:IllD jAÂjÆtêþþ) and timely creation of a
refinance reserve as per the original plan. Ind-Ra expects the sponsor to support the project in the event of distress.

The standalone rating of the project remalns constrained by the project,s single counterpärty risk.

KEY RATING DRIVERS

L¡quidity Risk: Although the project's single counterparty - Maharashtra State Electricity D¡str¡bution Company
L¡miied (MSEDCL) - cont¡nues to pay with delays of about 180 days, the project manages debt serv¡c¡ng using internal
reserves and sponsor support. The cash position wäs about INR430 million at end-February zolB compared to
INR226.53 mill¡on at end-FY17.

About 92% of the project revenue stems from power sale to ¡4SEDCL, exposing the project to single counterpany risk.
Additionally/ the project lacks a divers¡fied wind portfolio which would fac¡l¡tate in mitigat¡ng wind resource volatil¡ty. .

Credit Enhancement: The project structure ¡s suppoded by an uncond¡tional and irrevocable guarantee from IIFCL . )\l
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for a value higher of a) 26% of the outstand¡ng pr¡ncipäl unt¡l September 2017 and thereafler 28olo of the outstand¡ng

pr¡ncipal or b) INR600 million. The guarantee amount will become 5oyo of the outstanding principal after end-

September 2027, according to the transaction structure.

Wind Regimes Cons¡stent with W¡nd Resource Study; The Þroject is operat¡onal since August 2013, and has

been consistently performing at levels around P90. The PLF was iower ìn 9[4FY18 than in 9¡4FYl7 due to a lower wind

veiocity.

Robust Investor Prot€ct¡on Featuresi RWEJL has created an upfront DSRA of lNR340 million (0.5x of peak annual

debt service ìn cash), Besides, refinancing risk is addressed throuqh an annual transfer of INR25 million until FY25 and

INR50 million ¡n FY26 from cash flows to a ref¡nance reserve account (RRA). The RRA (December 2017: INRsO million)

is fung¡ble and w¡ll be ava¡lable for debt servlce should there be a shortfall after the tapping DSRA.

In âddition, the structure has a separate cash trap account to capture all surplus cash flows ¡n the event of any

covenant breach, includ¡ng actudl debt service coveräge ratio fall¡ng below 1,20x, These reserves are liened to the

trustee unt¡l the NCDS are fully redeemed. The DSRA may be mä¡ntained in the form of a bank guärantee with

approval from the guarantor and debenture trustee. Ind-Ra believes that these reserves in addition to the genera¡

DSRA offer suffic¡ent protect¡on to the structure. A comb¡nation of the partial guarantee along with the reserves would

cover about 860/0 of the outstanding principal (INRl,450 million) if the put opt¡on ¡s exercised on 31 October 2026. The

cash accumulated in the system would also be used to pay off the balance pr¡nc¡pal" lnd-Ra believes that there will be

adequate avenues for the project to refinance debt, should it necessitate päyments from the exercise of the put-

opt¡on.

Fully Contracted Revenue Mitigates Volume Riskr The project has a 13-year power purchase agreement (PPA)

w¡th MSEDCL for the entire plant capacity of 84.65MW. IvISEDCL will buy power at ä levellised tariff of INR5.67 per unit

and iNR5.81 per unit for 34.5 ¡.4W and 50.15 f4W¡ respectìvely. Although the PPA is expiring 7 August 2026, it can be

renewed on mutual consent. The current and expected tariffs for industrial customers in the state are higher than the

contracted power tariffs. Ind-Ra's base case has factored in a much lower tarìff after the expiry of the PPA, however if

the current bid-based tariffs are applied, the coverage ratios would be at risk. The agency expects the sponsor to

create adequate reserves and tie-up PPA ahead of expiry of tìme"

Strong Päyment Mechanismr The payment mechanism is mon¡tored by the debenture trustee and RWEJL has ä

debenture redempt¡on reserve account (DRRA). lf there ¡s a deficit ¡n DRRA 10 business days prior to the bond

instalment date, the DRRA banker w¡ll inform the debenture trustee who will inform the sponsor and quarantor. The

sponsor shall have time to fund the shortfall until seven days prior to due date, or the trustee willtap DSRA to br¡dge

the shortfall, On continuance of deficit in DRRA until three days before bond service date, the trustee shall invoke the
guarantee and the deficit has to be bridged before a day to bond service date.

Futher, only 75% of the trapped cash in ôny year will be available to the issuer in the follow¡ng years post the breach

ìs cured. The balance 25olo of the cash trapped in any year shall be retained in the cash trap account.

Manageable Operat¡ng Risk: The w¡nd turb¡ne technologies employed by the project comÞany are evolution¿ry

designs and considered to be proven. Further, component issues are covered under warranty and considered in

production loss factors and cost estimates. The stipulation of mach¡ne availability at a min¡mum 95% ¡n the O&lvl

contract provides sufficient comfort. Operating costs beyond the base case including renegotiôtion of O&t\4 contracts
leadlng to higher costs could lower the coverage rat¡os. The agency w¡ll monitor these aspects for future rating

actions.

Modest F¡nancial Performance: The operating ìncome fell 7% yoy to INRBBo.54 million in FY17. Consequently, the
EBIÌDA margins dropped to 870/o in FY17 from 92% ¡n FY16, which resulted in leverage increasìng to 4.97x from
4.79x" The EBITDA interest coverage was static at l.Bx ¡n FY17.

Adequate Coverage Rat¡os: Ind-Ra's base case is based on P90 PLF levels and cost assumptions similar to the
management assumptions. lnd-Ra's base case estimates indicate an adequate debt service coverage ratio (DSCR)

throughout the debt matulty per¡od. The rating case comb¡nes a lower energy output and wind turbine ava¡lability

w¡th a higher cost profile. However, in the absence of tlmely cash flow, the project is heav¡ly dependent on the existing

reserves and sponsor suppott.



Covenanted Debt Package! The debt structure envjsages the following cash flow waterfall mechanism: statutory

dues, O&¡4 expenses including sponsor charges of INR40 million; guarantee fee; transfer to debenture subaccount;

creation of guaräntee fee reserve; payment of Ìnterest and pr¡nc¡päl in respec[ of gu¿lrantee util¡sed; DSRA top up;

RRA top up; transfers to cash trap account; surplus cash flows to surplus account.

For the debenture pay-outs if there are insufficient funds, the trustee would first dip ¡nto cash trap accounu RRA;

DSRA and then guarantee ¡nvocation.

Additionally, all surpfus cashflows as per the waterfall mechanism would flow ¡nto the surplus account and be ãva¡lable

for use at the d¡scretion of the issuer, provided the follow¡ng conditions are met a) DSCR of 1.2x, b) all mandated

reserves such as RRA and DSRÀ are at requ¡red levels, c) rating at AA(SO) d) no breach of covenants and e) no

occurrence of default. In case of any breach of cash trap tr¡ggers, surplus cash flows will be trapped ¡n cash trap

account.

Further, only 75olo of the trapped cash in any year w¡ll be available to the ¡ssuer in the followÌng years post the breach

is cured. The balance 25% of the cash trapped in any year shall be retaìned ln cash trâp account ãnd will be available

for debenture holders t¡ll the time debentures are fully redeerned"

RATING SENSITIVITIES

One or more of the follow¡ng events could lead to a negat¡ve rat¡ng action:

- operat¡ng performance includ¡ng deterioration in PLF and financiäl performance below the Ind-Ra base case

- any deviat¡ons from the envisaged structured payment mechanism
- äny credit proflle deterioration of the guarantor

- increased counterparty-related risks

- any further deterioration ¡n the standalone project profile

- a breach of any contractual sponsor support undertakings

COMPANY PROFILE

RWEIL is wholly-owned by Renew Power Ventures Private Limited (RPVPL). RWE-l1 was formed ¡n May 2012 to bu¡ld

and operate an 84.65N'lW wind power plant in Jath, l4aharashtra. The project cost of 1NR6,061 million was funded

through a debt of INR4,545.7 million and equity of INR1,515.3 million, RPVPL special¡ses in the renewable energy

bus¡ness and has infused equity into the project compðny. coldman Sachs group through its ¡nvestment arm GS

Wyvern Holdings Limited owns a majority share in RPVPL, RPVPL has more than lGW of clean energy assets"

FINANCIAL SUMMARY

Particulärs FY17 FfL6

Operatlng ¡ncome (INR million) 880.54 944.23

EBTTDA (rNR mi ¡on) 857.55 912.59

EBITDA interest coverage (x) 1.82 1.80

Debtors collection period (days) 28L 208

Source: RWEIL

RAT|NG HISTORY



COMPLEXITY LEVEL OF INSTRUMENTS

For details on the complex¡ty level of the instrumenls please vis¡t

SOLICITATION DISCLOSURES

Additional informat¡on ¡s available at www.indiaratings.co.¡n. The ratings above were solicited by, or on behalf of, the
issuer, ãnd therefore, Indla Rat¡ngs has been compensated for the provis¡on of the ratings.

Ratings are not a recommendat¡on or suggestion, d¡rectly or indirectly, to you or any other person, to buy, sell, mðke
or hold any investment, loan or security or to undertake any investment strategy with respect to any investment, loan
ot securlty or any issuer.

ABOUT INDIA RATINGS AND RESEARCH

India Rat¡ngs and Research (hd-Ra) is India's most respected credit rating agency committed to providing India's
cred¡t markets accurate, timely and prospective credit opinions. Built on a foundation of independent th¡nking, rigorous
analyt¡cs, and an open änd balanced approach towards cred¡t research, lnd-Ra has grown rapidly during the past
decade, galning s¡gnificant market presence ¡n India,s fixed income market.

Ind-Rä currently mainta¡ns coverage of corporate issuers, financ¡al institut¡ons (includ¡ng banks and insurance
compan¡es), f¡nance and leasing companles, managed funds, urban local bodies, structured finãnce and project f¡nance
companies.

Headquaftered in Mumbai, lnd-Ra has seven branch offices located in Ahmedabad, Bengaluru, Chenna¡, Delhi,
Hyderabad, Kolkata and Pune. Ind"Ra ls recognised by the Secur¡ties and Exchange Board of India, the Reserve Bank
of India and National Housing Bank.

Ind-Rã is a 100% owned subsidiary of the Fitch Group.

For more information, v¡s¡t www. indiaratings.co, ¡n"

DISCLAIMER

ALL CREDIT RATNGS ASSIGNED BY INDIA RATINGS ARE SUB]ECT TO CERTAIN LII4ITATONS AND DISCLAIÍ\4ERS.

PLEASE READ THESE LIÍ\4ITATIONS AND DISCLAIMERS BY FOLLOWING THIS LINKI
HTTPS://WWW.INDIARATINGS,CO.INi RATING.DEFINITIONS. IN ADDTTION, RATING DEFINITONS AND THE TERIVìS

OF USE OF SUCH RATINGS ARE AVAILABLE ON THE AGENCY'S PUBLIC WEBSITE WWW,INDIARATINGS.CO.IN,
PUBLISHED RATINGS, CRITERIA, AND METHODOLOGIES ARE AVAILABLE FRON-{ IHIS SITE AT ALL TIN4ES, INDIA
RATINGS'CODE OF CONDUCT, CONFIDENTIALITY, CONFLIC'TS OF INTEREST, AFFILIATE FIREWALL, CON4PLIANCE,

AND OTHER RELEVANT POLICIES AND PROCEDURES ARE ALSO AVAILABLE FRON1 THE CODE OF CONDUCT SECNON
OF THIS SITE.
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