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Report on Special Purpose Combined Financial Statements of Restricted (Q}roup ’

To the Board of Directors of ReNew Power Limited (formerly known as ‘ReNew Power Private
Limited’ and ‘ReNew Power Ventures Private Limited’) (“RPL™)

We have audited the accompanying Special Purpose Combined Financial Statements of Restricted Group
(consisting of subsidiaries of RPL. as listed in note 1 of these financial statements, collectively known as
the “Restricted Group™), which comprise the combined Balance Sheetas at 31 March 2018, the combined
Statements of Profit and Loss including the Combined Statement of Other Comprehensive Income, the
combined Statement of Cash Flows and the combined Statement ot Changes in Equity for the year the
ended and a summary of the significant accounting policies and other explanatory information (together
hereinafter referred to as “Special Purpose Combined Financial Statements”). These Special Purpose
Combined Financial Statements have been prepared in accordance with the basis of preparation as set
out in note 3.1 to the Combined Financial Statements.

Management’s Responsibility for the Special Purpose Combined Financial Statements

Management of RPL is responsible for the preparation of these Special Purpose Combined Financial
Statements in accordance with the basis of preparation as set out in note 3.1 to the Special Purpose
Combined Financial Statements. This includes the design, implementation and maintenance of internal
control relevant to the preparation of the Special Purpose Combined Financial Statements that are free from
material misstatement whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these Special Purpose Combined Financial Statements
based on our audit. We conducted our audit in accordance with the Standards on Auditing issued by
the Institute of Chartered Accountants of India. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the Special
Purpose Combined Financial Statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the Special Purpose Combined Financial Statements. The procedures selected depend
on the auditor’s judgment, including the assessment of the risks of material misstatement of the Special
Purpose Combined Financial Statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial controls relevant to the management’s
preparation of the Special Purpose Combined Financial Statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of internal control. An audit also includes evaluating  the
appropriateness of the accounting policies used and the reasonableness of the accounting
estimates made by management, as well as evaluating the overall presentation of the Special Purpose
Combined Financial Statements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on these Special Purpose Combined Financial
Statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
Special Purpose Combined Financial Statements give a true and fair view in accordance with the basis
of preparation described in Note 3.1 to those Special Purpose Combined Financial Statements of the
state of affairs of the Restricted Group as at 31 March 2018, its loss including other comprehens | Yiume,
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income, its cash flows and the changes in equity for the year ended on that date.
Emphasis of Matter

We also draw attention to Note 3.1 to the accomparnying Special Purpose Combined Financial
Statements, which describes that the Restricted Group has not formed a separate legal group of entities
during the period ended 31 March 2018, and which also describes the basis of preparation, including
the approach to and the purpose for preparing them. Consequently, the Restricted Group's Special
Purpose Combined Financial Statements may not necessarily be indicative of the financial
performances and financial position of the Restricted Group that would have occurred if it had operated
as a separate standalone group of entities during the periods presented.

Our opinion is not qualified in respect of this matters.

Other Matter

These Special Purpose Combined Financial Statements is required by the Company for submission
to Neerg Energy Limited, Mauritius (the “Lender”) as required by terms of Offering Memorandum
dated 14 February 2017 and Indenture dated 17 February 2017. Accordingly, our report on these
Special Purpose Combined Financial Statements has been issued solely in connection with such
requirement. As a result, the Special Purpose Combined Financial Statements may not be suitable for

another purpose.

Accordingly, this report should not be used, referred to or distributed for any other purpose without
our prior written consent.

For S.R. Batliboi & Co. LLP
Chartered Accountants
ICAT Firm Registration Number: 301003E/E300005

per Amit/Chugh
Partner
Membership Number: 505224
Place of Signature: Gurgaon

Date: 16 July 2018




Restricted Group
Speecial Purpose Combieed Balance Sheet as at 31 March 2018
(Amounts in INR nrillions, unless otherwise stated)

As al As al
Notes 31 March 2018 31 March 2017
Assels
Non-cutrrent assets
Property, plant and equipment 4 20,303 30,364
Capital work in progress 4 86 123
Financial assets
Loans 5 {) 4]
Othiers 5 0 H
Delerred tax assets (net) [ - i4]
Prepayments . : 7 32 3
Other non-current ngsets 8 165 365
Total non-current assets 20,586 31,625
Current assets
Financial assets
Investments 5 " 1,309 -
loans 5 8,810 1,529
Tracie receivables 9 1,175 1,624
Cash and cash equivalent 10 671 7,159
Banic balances other than cash and cash equivalent 10 158 201
Others 5 1,483 1,096
Prepayments 7 12 19
Other current assels 8 40 45
Totat current assets 13,658 14,763
Taotal assets 43,244 43,388
Fquity and liabilitics
Equity
Equity share capital 11A 352 351
Other cquity
Equity compenent of compulsory convertible debentures 118 79 e
Equity composnent of preference shares HC 1,928 1,928
Share premium 1213 5,517 5,508
Relained earnings 12D 333 533
Total cquity 8,209 8,399
Non-curvent labilities
Financial liabilities
Long-term borrowings 33 32,351 31,689
Delecred tax labilitizs (nel) ’ ' 6 286 195
Other non-current labilitics 14 353 248
Total non~current iabilities 32,990 32,132
Current labilities
Financial liabilities
Trade payables 15 730 504
Other current financial liabilitics 16 1219 2,265
Ouher current linhilities 17 g1 83
Short-tem: provisions i8 9 S
Total current liabilities 2,045 T 2,857
Total liabilities 35,035 34,989
Total equity and liabilities 43,244 43,388
Summary of significant accounting policies 3

The accompanying neles ase an integral part of the financial statenzents

As per our report of even date
I ! e For and on behalf of the Restricted Group

For 8.8 Batliboi & Co. LLIP

LCAT Fiem Registration No.: 301003 E/E300045
Chagtered Accountants
b /M@Dimclor

Chairman &

{Sumant Siznha) (Arun Duggaly
d [DIN- 00972012 DIN- 00024262
per A ! Place: Gurugram Place; Gunagram

Date: 16 July 2018

A

Company Secretary

Date: 16 July 2018

Chief Financial Gfficer

Pariner
Membership No.: 505224
Place: Gurugeram

Date: 16 July 2018

{Ravi Selly) (Asghish Jain)
Membership Neo.: F6508
Place: Gurugrm Mace: Gurdgram

Date: 16 July 2018 Date: 16 July 2018



Restricted Group
Special Purpose Combined Statement of P'rofit and Loss [or the year ended 31 March 1018
{Amounts in INR millions, unless otherwise staed)

For the year ended For the year ended
MNotes 31 March 2018 31 March 2017

Income:
Revenue from operations 19 5,628 4,207
Other income 20 1,133 423
Total income 6,761 4,720
Lxpenses:
Other expenses 21 824 669
Total expenses 824 669
Earning before interest, tax, depreciation and amortization (EBITDA) 5,937 4,051
Depreciation expense 22 1,519 1,215
Finance costs 23 4,294 2,906
Profit/(loss) before tax 124 (70)
Tax expense

Current tax 92 46

Deferred tax 232 {41}
Eoss for the year () 2003 (75}
Other eomprehensive income (QCH)

Items that will be reclassified to profit or loss in subsequent periods

Net movement on cash flow hedges - (8%)

Income tax effect - 23

Net other comprehensive income that will be reclassified to profit or loss in subsequent

periods (b) - {60)
‘Total comprehensive loss for the year (a)y-(b) (200) (15}
Summary of significant accounting policies 3

The accompanying notes are an integral part of the financial stateinents

As per our report of even date

For 8.R. Batliboi & Co, LLP For and on behalf of the Restricted Group

1CA] Firm Registration No.: 301003 1/E300005
Chpitered Accountayts
\/&
Hanaging Dircctor 1 0{‘:1)011( chi

per Chairman & 1:‘%;
Partng {Sumant Sinha} (Arun Duggal) &)
Membership No.: 505224 DIN- 00972012 DIN- 00024262
Place: Gurugram Place: Gurugram Place: Gurugram
Date: 16 July 2018 Date: 16 July 2018 Date: 16 July 2018
'
\.
Chiel Financial Officer Company Sccretary
{Ravi Seth) {Ashish Jain)
Membership No.: FO508
Place: Gurugram Place: Gurugram

[ate: 16 July 2018 Date: 16 July 2018



Restricted Gronp

Special Purpose Combined Statement of Changes in Equity for the vear ended 31 March 2018

{Amounis in INR millions, unless otherwise stated)

Attributable ¢o the equity holders of the Company Fotal equity
Reserves and Surplus Items of QCI
. . Equity component of .
Particulars Equity share capital Equity Component of cnm‘:ml;orilv {:,onvertihlc Share a['Jphcatwn
- Preference Share debes;rures money pending allotment Share preminm Retained ecarnings Hedging Rescrve
{refer note 114) {refer note 11C}) {refer note 1iB) (refer note 124) (refer note 128} {refer note 12D) (refer note 12C)
At 1 Aprit 2016 358 1,262 7 - 5,163 608 (60) 7,403
Loss for the year - - - - - {75) - (73)
Other comprehensive income {net of taxes) - - - - - 60 &0
Totat comprehensive income -| - - - - (75 &0 {15y
Equity shares issued during ihe vear ¢ B - 2} 2 - - -
Preference shares issued during the vear 666 - (1237 343 - - (228}
Share application money received - - - 1,239 - - §.23%
At 31 March 2017 351 1.928 e - 5,508 333 - 8.399
Loss for the year - - B - - {200 - {2003
Other comprehensive income (net of taxes) - - - - - - - -
Total Comprehensive Income - - - - - {200y - (200)
Equity shares issued during the vear I - - (10} 9 - - -
Share application money received - 10 - - - 10
At 3t March 2018 351 1,928 79 - 5317 333 - §.209

The accompanying notes are an integral part of the financial statements
As per our repon of even date

For 8.R. Batliboi & Co, LLP
ICA] Fum Registration No.: 301003E/E360003
Chagered Accountants

Place: Gurugram
Date: 16 July 2018

For and on behalf of the Restricted Group

N
Chairman &@ccrm

{Sumant Sinha)
DIN- 00972012
Place: Gurugram
Date: 16 July 2018

KK

Chief Financial Officer
{Rawi Seth)

Place: Gurugram
Date: 16 July 2018

N

FES
Lo \5’\\%\@/ {

{Arun Duggah
DIN- 20024262
Place: Gurugram
Date: 16 July 2018

\]

Company Secretary
{Ashish Jain}
Membership No : 6508
Place: Gurugram
Date: 16 July 2018
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Restricted CGroup
Specind Purpose Cosndiined §
{Amownts m INR mitlhons, unbess

otherwise stawed}

Particulars

Cash flow from operating activities

Flews Tor the year eaded 3 Marceh 2018

For the year ended
JE March 2HE

For the year ended
.31 Muaxch 2017

Prafit before tax 124 (70}
Adjusmens for:
Depeciation expense 1319 1215
Interest income (633 (181)
Iiterest expense 4,287 2477
Unamortised ancillary bomowing cost written of - 399
Profit on sale of mutual fund 73 -
Profit an sale af property, plant & equipments 2) -
Unrealised gain on mutuai fund {16) -
Operating profit before werking capital changes 5,186 3,840
Movement in warking capital
{Increase)decrease in trade receivables 449 (686}
(nereasedidecrense in Fnancial assels i (493)
{Increase)idecrease in prepayments 7 {2}
(Increase)idecrease in other assets 17 68
Increase{decrease) in other liabiitlics 102 108
Increased(deerease) in rade payables 231 120
Increase/(decrease) in financial liabilitics I {0y
[nereased(decrease) in provisions - -
Cash generated frem operations 5,994 2,955
Direet faxes paid (nel of refunds) (77) (138)
Net cash generated from operating activities 5817 2.817
Cash flow from investing activitics
Purchase of Property, plant and cquipment including capital work in progress, capital advances and capital ereditors {195) {8,759)
Net (Investments)edemption of bank deposits having maturity more than 3 moenths 133 1,049
Loan given 1o related parties {6,795) (8.600)
Loan repaid by related panies 1,162 7,071
Loan to fellow subsidiaries - redeemable non cuntulative preference shares {1.648) -
Interest received 265 160
Net investment in mutual funds (1.219) .
Net eash used in investing activities (8,297 {9,079)
Cash flow from financing aclivities
Proceeds front issue of equity shares (including premium) (et of share issue CXPENSCS) 10 2
Proceeds from issuc of preference shaves (including premium) - 1,125
Share application money refunded - (17
Proceeds from Jong-tenn borrowings - 39,197
Repayment of fong-tenn barrowings (373 {24.139)
Procecds from shart-term berrowings 6 10,513
Repayment of shest-term borrowings (6) (12,610
Interest paid {3,745) {2,180)
Net cash {nsed in)/generated from financing activities {4,108) 11,774
Net {decvease) / inerease in cash and cash equivalents (6,488) 5,509
Cashand ¢ash equivalents at the beginning of the year 7,050 650
Cash and cash equivalents at the end of the year [ 531 7,159
Components of cash and cash cquivalents
Balances with banks:
- On current accounts 344 1.370
- On deposit accounts with original mawsity of less than 3 months 327 5,589
Total eash and cash equivalents (note 10) 671 7,159
Changes in linbilities arising from financial activities:
Particulars Opening halance as at Cash flows (net) Other changes* Closing balance as at 31

1 Aprit 2017 March 2018
Long-term borrowings (including curvent matritices) 32.063 (373} 662 12,351
Total diabikitics from financing activities 32,663 {313} 662 33,358

* Other cianges includes discoant on issae, premium en redemption and ancllary borrewing cost.

Notes:

1. The cash Aow statement has been prepared under the indirect method as set out in the Ind AS 7 "Statement of Cash Flows".

As per our report of even dale

For §.R, Batliboi & Ce. LLP
FCAT Firm Registation No.: 301003 E-E300005

Membership No.: 305224
Place: Garugram
Date: 16 July 2018

For and on eyl oF the Restricted Graup

Chairman & Managing Director

(Sumant Sinha)
PHN- 00972012
Place: Gurugram
Datez 16 Taly 2018

Chiel Fmancial ieer
{Ravi Neth)

Place: Gurugram

Date: b July 20438

higeptndent DirdCor
{Arun Duggal)
DIN- 00024262
Place: Guivgram
Date: 16 July 2018

hS

Company Secreiary
tAshash Jam )
Membership No: Fas08
Place: Guragram

Date: 16 July 2018




Restricted Group
Notes to Special Purpose Combined financial statements for the year ended 31 March 2018

(Amounts i INR miliions, unless atherwise stated)

31

)

General information

ReNew Power Limited (the ‘Parent’ or ‘RPL’) (Formerly known as 'ReNew Power Private Limited” and ‘ReNew Power Ventures Private Limited’) is a
public Emited company domiciled in India.

The Parent and its subsidiaries (hereinafler collectively referred 1o as the “Group’) are canrying out business activities relating o generation of electricity
throngh non-conventional and renewable energy sources.

Certain subsidiary companies ol the Parent which are coilectively known as the ‘Restricted Group’ {as more cleatly explained in the note below) {ssued
Indian Rupee (INR) denominated Bonds to Necrg Energy Limited, Mauritius (the “Lender”) 1o replace their existing debl. Neerg Energy Limited issued
US Dollar denominated Bonds listed on Singapore Exchange Securities Trading Limited (SGX-8T).

The Restricted Group entities which are atl under the common control of the Parent comptrise of the following legal entitics:
*  ReNew Solar Energy (Karnataka) Private Limited '

*  ReNew Solar Energy (TN) Private Limited

+ ReNew Wind Energy (Karnataks) Private Limited

+  ReNew Wind Energy (MP Two) Privale Limited

+  ReNew Wind Encrgy (Rajkot) Private Limited

*  ReNew Wind Energy (Shivpur) Private Limited

*  ReNew Wind Energy (Welturi) Private Limited

The Combined Financiat Statements were authorized for issue in accordance with a resolution of the ditectors on xxxx.

Purpoese of Special Purpose Combined Financial Statements

The Ind AS Combined financial stalements are special purpose financial statements which have been prepared for submission to the Lender as required
by lerms of Offering Memorandum dated February 14, 2017 and Indenture dated February 17, 2017. These Special Pumpose Combined financial
statements presented herein reflect the Restricted Group’s results of operations, assets and liabilities and cash Nows for the period presented, The basis of
preparation and significant accaunting policies used in preparation of these Special Purpose Combined financial statements are set out in Note 3 below,

Significant Accounting Policies

Basis of preparation

The special purpose combined financial statements of the Restricted Group have been prepared in accordance with accounting principles gencrally
accepted in India, including the Indian Accounting Standards (Ind AS) specified under section 133 af the Companies Act, 2013, read with the
Companies (Indian Accounting Standards) Rules, 20135, as amended and other accounting principles gencrally accepted in India and the Guidance Note
on Combined and Carve-out Financial Statements issued by the Institute of Chartered Accounts of India.

Management of the RPL has prepared the special purpose Combined financial statements which comprise the Combined Balance Sheet as at 31 March
2017 and as at 31 March 2018, the Combined Statement of Profit and Loss, Combined Statement of Cash Flows and Combined Statement of Changes in
Equity for the year ended 31 March 2017 and for the year ended 31 March 2018 and a summary of the significant accounting policies and other
explanatory information.

Management has prepared these Special Purpose Combined financial statements to depict the historical financial information of the Restricted Group
excepl for the following assets and liabilities which have been measured at fair vajue:

. Derivative financial instruments,
. Certain financial assels and liabilities measured at fair value (refer aceounting policy regarding financial instruments)

The Speciat Purpose Combined financial statements are not necessaily indicative of the financial performance, financial position and cash fiows of the
Restricted Group that would have occurred if it had operated as a separate stend-alone Group ol entities during the peried presented nor of the Restricted
Group’s futwre performance. The items in the Speciat Purpose Combined Financial Statements have been classified considering the principles under Ind
A8 1, Presentation of Financial Statements.

Summary ef Significant Accounting Policies

Use of estimates

The preparation of Special Purpose Combined Financial Statements is in cenformity with Ind AS requires the management (o make judgments, estimates
and assumptions that affect Lhe reported amounts of revenues, expenses, assels and liabilities, at the end of the reporting period. Although these estimates
arc based on the management’s best knowledge of current events and actions, uncertainty about these assumptions and estimates could result in the
outcomes requiting a material adjustment to the carrying amounts of assets or liabilities in future periods,

Current versus non-current classification .
The Restricted Group presents assets and liabilities in the balance sheet based on cwrrent/ non-current classification.

An assel is treated as current when jt is:

* Expected 1o be realised or intended to sold or conswmed in normal operating cycle
* Held primarily for the purpose of trading

* Expected Lo be reatised within twelve months after the reporting period, or

= Cash or cash equivalents unless restricted from being exchanged or used to seltle a liability for at least twetve months afier the reporting period




Restricted Group
Notes to Special Purpose Combined financial statements for the vear ended 31 March 2018
(Amounts in INR millions, unless otherwise stated)

]

&)

All other assets are classified as non-cutrent.

A liability is trewted as current when it is:

+ Expected to be settled in normat operating cycle

+ Held primarily for the purpose of trading

¢ Due (o be seitled within twelve months after the reporting period, or

+ There is no unconditional right te defer the settfement of the liabitity for at least twelve months after the reporting period
All other liabilities are classified as non-current.

Deferred tax assets/Habilities are classified as non-currend assets/liabilities.

The operating cycle is the lime between the acquisition of assets for processing and their realisation/settlement in cash and cash equivalents. The
Restricted Group has identified twelve months as their operating cycle for classification of their current assets and liabilities.

Fair value measurement
The Restricted Group measures financial instruments, such as, derivatives at fair value at each balance sheet date.

Fair value is the price that would he received to sell an asset or paid 1o transfer a liability in an orderly transaction between markel participants at the
measurement date, The fair value measurement is based on the presumption that the transaction 1o sell the asset or transfer the lability takes place either:

* In the principal market for the assel or Hability, or
* In the absence of a principal market, in the most advantageous market for the assel or liability

The principal or the most advantageous market must be accessible by the Restricted Group.

The fair vatue of an asset or a lability is measured using the agsumptions that markel participants would use when pricing the asset or liability, assuming
thal markel participants act in their cconemic best interest, The falr value measurement of a non-financil asset takes into account a market participant’s
ability to generate economic benefits by using the asset in its highest and best use or by selling it lo ancther market participant that would use the asset in
its Iighest and best use.

The Restricted Group uses valuation lechniques thal are appropriate in the circumstances and for which suflicient data are available to measure fair
value, maximising he use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured in the financial stalements are categorised wilhin the fair value hierarchy, described as follows,
based on the lowes( level input that is sipnificant 10 the fair value measurement as a whole:

* Level | — Queted {unadjusted) market prices in active markets for identical assets or liabilities

» Level 2 — Valuation techniques for which the lowest level inpul that is significant to the fair value measurement is directly or indirectly observable

+ Level 3 — Valuation techniques for which the lowest level input thal is significant 1o the fair value measurement is unobscrvable

For the purpose of fair value diselosures, the Restricted Group has determined classes of assets and liabilities on the basis of the nature, chatacteristics
and risks of the asset or liability and the level of the fair value hierarchy. (Refer Note 29 and 30 ).

At each reporting dale, the management of the Restricted Group analyses the movements in the values of assets and liabilities which are tequired 1o be
reneasured or re-assessed as per the accounting policies of the Restricted Group.

For assets and liabilities that are reeognised in the Financial Statements on a recurring hasis, 1he Restricted Group determines whether transfers have
occurred between levels in the hierarchy by re-assessing categorisation (hased on the lowest level input that is significant o the fair value measurement
as a whole) al the end of cach reporting period.

This note summarises the accounting policy for determination of fair value, Other fair value related disclosures are given in the relevant noles as
following:

- Disclosures for sipnificant estimates and assumptions (Refer Note'36)

- Quantilative disclosures of fair value measurement hierarchy (Refer Note 30)

- Financial instruments {including thoese carried at amortised cost) (Refer Note 29}

Revente recognition
Revenue is recognised to the extent that it is probable that the econoinic benefits will flow to the Restricted Group and e revenue can be reliably

measured, regardless of when the payment is being made. The following specific recognition criteria must also be met before revenue is recognised:-

Sale of Power
Income fom supply of wind pewer is recogrized on the supply of units generated from the plant o the grid, as per the terms of the PPA entered inio

with the state electricity board/ private customers,

Income fiom Liquidated dumages and inferest on advances
Income from liquidated damages and interest on advance is recognised after certainty of receipt of the same is established.




Restricted Group
Netes (o Special Purpose Combined financial statements for the year ended 31 Mareh 2018
{Amounts in INR millions, unless otherwise stated)

c)

B

Dividend
Dividend income is recognised when the right of the Restricted Group to receive dividend is established by the reporting date.

Interest income

For all debt instruments mensured either at amortised cost or at fair value tmough other comprelensive incotne, inferest income is recorded using the
effective inlerest rate (EIR), EIR is the rate that exactly discounts the estimated future cash payments or receipts over the expected life of the financiat
instrument or a shorter period, where appropriate, to the gross carrying amount of the financial agset or to the amortised cost of a financial liabifity.
When calculating the effective interest rate, the Restricted Group estimates the expected cash flows by considering all the contractual terms of the
{mancial instrement (for example, prepayment, extension, call and similar eptions) but dees net consider the expected eredit losses. Interest incorme is
included in finance income in the statement of profit and loss.

Income from government granis
Refer note (g) for accounting policy.

Forcign currencies
The Restricted Group Finaneial Statements are presented in Indian rupees (INR), which is also the functional cwrency and the cwrency of the primary
cconemic environment i which the companies operate.

Transactions and balances

Transactions in foreign cwrencies are initially recerded by the Restricted Group at their functional custency spot rates at the date the transaction first
qualifies for recognition,

Monetary assets and Habilities denominated in foreign currencies ate ttanslated al the functional currency spot rates of exchange at the reporting date.

Exchange differences arising on seltlement or translation of monetary items are recognised in profit or loss.

Income taxes

Current income fux

Curvent income tax assets and liabilities are measured at the amount expected 1o be recovered fiom or paid to the taxation authorities. The tax rates and
tax taws used to compule the amount are those that are enacted or substantively enacted, at the reporting date in India. Current income tax relating to
items recopnised outside protit or loss is recognised outside profit or loss (either in other comprehensive income or in equity). Management periodically
evaluates positions taken in the tax retums with respect to situations in which applicable tax regulations are subject to inderpretation and establishes
provisions where appropriate. Current income tax assels and liabilities ase offsel if a legalty enforceable right exists to set off these.

Deferved Tax
Deferred tax is provided using the liabifity methed on temporary differences between the tax bases of assets and lizbilities and their carrying amounts for
financial repotting pwmposes at the reporting date, Deferred tax liabilitics arc recognised for all taxable temporary differences.

Deferred tax assets are recognised for all deductible temporary differences, the cary forward of unused 1ax credits and any unused tax losses. Deferred
tax assels are recognised to the extent that it is proballe that taxable profit will be available against which the deductible temporary differences, and the
carry forward of unused tax credits and unused tax losses can be utitised. The carrying amount of deferred tax assets is reviewed al each reporting date
and reduced to the extent that it is no fonger probable that sulTicient tuxable profit will be available to allow all or part of the deferred tax asset {o be
wtilised, Unrecognised deferred tax assets are re-agsessed at each reporting date and are recopnised Lo the extent that it has become probable that future
taxable profits wiil allow the deferred 1ax asset to be recovered.

In situations where Restricted Group is entitled to a tax holiday under the Income-tax Act, 1961, enacted in India, no deferred tax (asset or liability) is
recognized in respeet of temporary diflerences which reverse during the tax holiday peried. Deferred taxes in respect of lemporary differences which
reverse afler the tax holiday period are recognized in the year in which {he temparary differences originate. However, the Restricted Group restrict the
recognition of deferred tax assets to the extent that it has become reasonably certain that sufficient future taxable income will be available against which

such deferred Lax assets can be realized,

Deferred tax assets and fiabilities are measured at the tax rates that are expected to apply in the year when the asset is realised or the liability is setiled,
based on tax rates {and tax laws) that have been enacted or substantively enacted at the reporting dage,

Deferred tax relating (o ilems recognised outside profit or loss is recognised owtside profit or loss (either in OCI or equily), Deferred tax items are
recognised in comelation {o the underlying transaction either in OCI or directly in equity,

Deferred tax assets and deferred tax liabilities are offset if 4 legally enforceable right exists to set off current tax assets against cutrent {ax liabilities and
the deferred taxes relate 1o the same taxable entity and the same taxation authority.

Minimum Alternate Tax

Minimum Allemate Tax (MAT) paid in accordance with the tax laws, which gives future economic benefits in the form of adjustment to future income
tax liability, is considered as an asset if there is convineing evidence that the Restricted Group will pay nommnal income fax. Accordingly, MAT is
recognised as an asset in the Balance Sheet when it is probable that future coconomic benefit associated with it will flow to the Restricied Group.




Restricted Group
Notes to Special Purpose Combined financial statements for the year ended 31 March 2015
(Amounts i INR miltions, unfess otherwise stated)

g)  Government grants

)

k)

Government grants are recogrized where there is reasonable assurance that the grant will be reccived and afl attached conditions will be compiled with.
When the grant related 1o an expense item, it is recognized as income on a systematic basis over the perieds that the related costs, for which it is intended
1o compensate, are expensed. When the grant related Lo an asset, it is recognived as income in equal amounts over the expected uselul lite of the related
assel.

When the Restricted Group receive grants of non-manetary assets, the assel and the grant are recorded af fair value amounts and released 1o profit or loss
over the expected usetul life in & patiern of conswmption ofthe benefit of the undertying asset i.e, by equal annual instalments.

The Restricted Group presents grants relited 10 an expense ftem as other income in the Statement of Profit and Loss. Thus, Generation based incentive
and Sale of emission reduction cettificates have been recognised as other income.

Generation based Incentive
Generation based incentive is recognized on the basis of supply of units generated by the Restricted Group fo the state electrieity board from the efigible
project in accordaice with the scheme of the "Generation Based Incentive (GBI) for Grid interactive Wind Power Projects”

Property, plant and equipment

Capitaf work-in-progress, plant and equipment is stated at cost, net of accumulated depreciation and accumulated impairment losses, i any, Such cost
includes the cost of replacing part of the plant and equipment if the recognition criteria are met. When significant parts of plant and equipment arc
required 10 be replaced af intervals, the Restricted Group depreciates them separately based on their specidic usef lives. Likewise, when a major
inspeetion is performed, its cost is recognised in the carrying amount of the plant and equipment as a replacement if the recognition criteria are satisficd,
All other repair and maintenance costs are recognised in profit or loss as incurred.

Subsequent Costs

The cost of replacing a pait of an item of property, plant and equipment is recognised in the carrying amount of the ilem of property, plant and
equipment, if it is probable that the future economic benefits embodied within the patt will flow to the Restricted Group and its cost can be measured
reliably with (he carrying amount of the replaced part getting derecognised. The cost for day-to-day servicing of property, plant and equipment are
recognised in Statement of Profit and Loss as and when incurred.

Gaing or losses arising from de-tecognition of fixed asses are measwred as the difference between the net disposal preceeds and the carrying amount of
the asset and are recognized in the statement of profit and loss when the asset is derecognized,

Derecognition

An item of property, plant and cquipment and any significant part initially recopnised is derecognised upon disposal or when no filure economic
benetits are expected from its use or digposal. Any gain or loss arising on derecognition of the asset (calculated as the difference between the net disposal
proceeds and the carrying amound of the asset) is inciuded in the income statement when the asset is derecognised. The residual values, useful lives and
methods of depreciation of property, plant and equipment are reviewed at each financial year end and adjusted prospectively, if appropriate.

Depreciation/amortization of PPE
Depreciation is cafculated on a straight-line basis over the estimated useful lives of the assets ag follows:

Category Years
Planr and eguipment {wind and solar nower projects)*|18-2%
Furninore & fixawe [}
Office equipment 5
Computers 3 ,
Computer servers 6

* Based on an externat technical assessment, the management believes that the useful lives as given above and residual value of 0%-5%, best reprosents
the period over which management expects to use its assets and its residual value. The usefist life of plant and equipment is different from the useful life
as prescribed under Part C of Schedule IT of Companies Act, 2013,

The residual values, usetul lives and methods of depreciation of property, plant and equipment are reviewed at cach financial year end and adjusted
prospectively, i appropriate.

Exceptional itenis
Exceptionat Hlems refer (o items of income or expense within the income statement from ordinary activities which are non-recatring and are of such size,
nature or incidence that their separate disclosute is considered necessary to explain the performance of the Restricted Group.

Borrowing costs
Borrowing costs direcetly attributable to the acquisition, construction ot production of an asset that necessarily takes a substantial period of time Lo gel
veady for its intended use or sale. Borowing costs consist of interest, discount on issue, premium payvable on redemption and other costs that an entity
incws in conneetion witly the bomowing of funds (this cost also includes exchange differences Lo the extent regarded as an adjustment to the bomowing
costs), The bomowing costs are amortised basis the Effective Interest Rate (l IR} methed over the term of the foan, The EIR amortisation is recognised
uader finance costs i the Statement of Profit or Loss. The amount gl for the peried fiom disbursement of borrowed funds upto the date of’
capitalization afthe qualifying assets is added 16 cost of the qualifys
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Impairment of non-financial assets

‘Fhe Restricted Group assess, at each reporting date, whether (here is an indication that an asset may be impaired. If any indication exists, or when annuai
impairment testing for an asset is required, 1he Restricted Group estimate the assel’s recoverable amount. An asgset’s recoverable amount is the higher of’
an assel’s or cash-generating units (CGU) fair value fess costs of disposal and its value in use, Recoverable amount is determined for an individual asset,
uniess the assct does not generate cash inflows that are largely independent of fhose from other assels or group of assets. When the carrying amount of an
assel or C'GU exceeds its recoverable amouny, the agsel is considered impaired and is written down to its recoverable amount,

In assessing value in use, the estimated future cash flows are discounted 10 their present value using a pre -tax discount rale that reflects current market
assessments of the time value of money and the risks specific to the assel. In determining fair vaiue less costs of disposal, recent market ttansactions are
taken into account. I no such transactions can be identified, an appropriste valuation model is used. These calculations are corroborated by valuation
mulliples, quoted share prices for publicly traded companies or other available fair value indicators.

The Restricted Group bases its impairment caleulation on detailed budgets and forecast ealculations, which are prepased separately for each of the
Restricted Group’s CGUs Lo which the individual assets are allocated. These budgels and forecast calculations generally cover a period of five years. For
longer periods, a long-term growth rate is caleulated and applied to project future cash flows after the fifth year. To estimate cash flow projections
beyend periods covered by the most recent budgets/forecasts, the Restricted Group extrapolates cash flow prajections in the budget using a steady or
declining growtl rate for subsequent years, unless an increasing rate can be justified. In any case, this growth rate does not exceed the long-term average
growth rate for the products, industries, or country or countries in which the entity operates, or for the market in which the asset is used.

Impaiement losses of continuing operations, including impaimient on inventories, are recognised in the statement of profit and loss.

For assets excluding goedwill, an assessment is made al each reporting date to determine whether there is an indication that previously recognised
impairment tosses 1o longer exist or have decreased. If such indication exists, the Res(ricted Group estimates the asset's or CGU's recoverable amount. A
previously recognised impairment loss is reversed only il there has been a change in the assumptions used to determine the asset's recoverable amount
since the Iast impairment loss was recognised. The reversal §s limited se 1liat the canrying of the asset does not exceed its recoverable amount, nor exceed
the carrying amount that would have been determined, net of depreciation, had no impairment Joss been recognised for the asset in prior years. Such
reversal is recognised in the Statement of Profit or Loss uniess ihe asset is carried at a revalued amount, in which case, the reversal is treated as an
increase in revaluation.

Provisions

Provisions are recognised when the Restricted CGroup has a present obligation (legal or constructive) as a resull of a past event, it is probable that an
outflow of resources embodying cconomic benefits will be required to settle the obligation and a reliable estimate can be mude of the amount of the
obligation. When the Restricted Group expects some or all of a provision {o be reimbursed, for example, under an insurance contract, the reimbursement
is recognised as a separate assel, but only when the reimbursement is virtually certain. The expense relaling (o & provision is presented in the Statement
of Profit and Logs net of any reimburscment.

I the effeet of the time value of money is material, provisions are discounted using a cuirent pre-lax rate that reflects, when appropriate, the risks
specific o (he liability, When discounting is used, the increase in the provision due to the passage of time is recognised as a finatce cost.

Financial instromoents
A financia ingtrument is any contiact that gives rise to 4 {inancial asset of ane entity and a Gnancial Habilily or equity instument of another entity.

TFinancial assets

Initial vecogmition and measuvement

All financial assets are recognised initialiy at fair value plus, in the case of financial asseis not recorded at fair value uwough profit or loss, transaction
costs that are atiributable 1o the acquisition of the financial asset. Purchases or sales of financial assefs that require delivery of assets within a Gme frame
established by vegulation or convention in the market place (regular way trades) are recognised on the trade date, i.c., the date that ihe Restricted Group
comimits to purchase or sell the assel.

Stibsequent measurement
FFor purposes of subsequent mneasurement, {inancial assets are ctassificd in fowr categories:

Debt instruments at amortised cost

A ‘debt instrument’ is measured at the amortised cost i bath the following conditions are met:

a} The asset is hetd within a business model whose objective is to hold assets for colfecting contractual cash flows, and

b) Contractual terms of the asset give rise on specified dates 10 cash flows that are solely payments of principal and interest (SPPI) on the principal
amount outstanding,

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate (£12) method. Amortised
cost is caleulated by taking into account any discount or premium on acquisition and fees or costs that are an integral pmt of the BIR. The IR
amoritsation is included $n {inance income in the profit or Joss. The losses arising fiom impainnent are recognised in the profit or Joss,
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Debt instruments at fair value through other comprehensive income (FYTOCIH

A “debt instrument” is classified as at the FVTOCHif both of the following criteria are met:

a) The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets, and
b) The asset’s contractual cash Nows represent SPP.

Debt instnunents included within the FYTOCI categery are measused iifially as well as at each reporiing date at {air value. Fair value movements are
recopnized in the other comprehensive income {OC)). However, the Restricted Group recognizes inferest income, impairment losses & reversals and
foreign exchange gain or loss i the P&L. On derecognition of the asset, cumulative gain or loss previously recognised in OCT is reclagsified from the
equily lo Statement of P&L. Interest earned whitst holding FYVTOCI debt insttument is reported as interest income using the EIR methed.

Debt instruments at fair value through profit ox Ioss (FVTPL)
FPVTPL is a residual category for debt instruments. Any debt instument, whicl does nol meet the criteria for categorization as at amorlized cost or as

FVYTOLCT, is classified as a1 FVTPL.

In addition, the Restricted Group may elect to designate a debt instrument, which otherwise meets amortized cost or FVTOCT criteria, as al FVTPL,
However, such election is allowed only if doing so reduces or climinates & measuremens or recogiition inconsistency {teferred (0 ag ‘accounting
mismalch’). The Restricted Group has not designated any debt instrument as at FVTPL,

Debt instrzments included within the FVTPL category are measured at fair value with ail changes recognized in the Statement of Profit and Loss.

Equity investinents

All equity investments in scope of Ind AS 109 are measured at fair value, Equity instruments which ate held for {rading and contingent consideration
recognised by an acquirer in a business combination (¢ which ind AS 103 applies ate classified as at FVEPL. For alt ofler equity mstruments, the
Restricted Group may make an jrrevocable election to present the subsequent changes in the fair value in OCL The Restricted Group makes such
election on an instruinent-by-imstrument basis, The classification is made on initial recognition and is iirevocable.

[T the Restricted Group decides (o classify un equity instrument as at FVTOCI, then all fair value changes on the insrument, excluding dividends, are
recognized in the OCL There is no reeyeling of the amounts fiom OCI 1o Statement of Profit and Loss, even on sale of investment. However, the
Restricted CGiroup may transfer the cumudative gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the Statement of Profit and Loss.

Derecognition

A financial asset (or, where applicable, a part of'a financial asset or parl of a group of similar financial assets) is primarily derecognised when:

- The rights 10 receive cash flows from the asset have expired, ot

« The respective Restricted Group has transferred their rights to receive cash flows from the asset or have assumed (e obligation to pay the received cash
flows in [ul} without material delay {o a third party under a *pass-through® arrangement; And

- Either the companies under the Restricted Group has transferred substantially all the risks and rewards of the asset, or has neither transferred noy
retained substantially ail the rigks and rewards of the asset, butl have transferred contiof of the asset,

When the Restricled Group have transferred (heir rights to reccive cash flows from an asset or have entered into a pass-through arrangement, they
evaluate if and 10 what extent they huve retained the risks and rewards of ownership. When they have neither transferred nor retained substantially afl of’
the risks and rewards of the asset, not transferred control of the asset, the Restricted Group continues to recognise the fransferred asset w the extent of
the continuing involvesnent of Resiricted Group, In that case, the Restricted Group also recognise an associated liability. The transterred asset and the
associated lability are measurcd on a basis that reflects the rights and obligations that the Restricted Group has retained.

Continuing invelvement that takes the form of @ guarantee over the transferred asset is measwred af the lower of the original carrying amount of the asset
and the maximum amount of consideration that the Restricted Group could be requited (o repay.

fmpaivment of financial assets

In accordance with Ind AS 109, the Restricted Group applies expected credit loss {(BCL) madel for measurement and recognition of impanment loss on
all the financial assets and credit visk exposure,

The Restrivted Group follows 'simplified approach for recognition of impairment loss aliowance on trade receivables or contract revenue receivables.

The application of simplified approach does not require the Restricted Group to track changes in eredit risk. Rather it recoghises impairment loss
allowance based on lifetime ECLs al each reporting date, right from initial recognition.

Tor recognition of impairment loss on other financial assets and risk exposure, the Restsicted Group determines that whether there las been a significant
increase in the credit risk since initial recognition. If credit risk has not increased significantly, 12-month ECL is used to provide for impairment loss.
However, if" eredit risk has increased significantly, lifetime ECL is used. If, in a subsequent pericd, credit quatity of the instrument improves such that
there is no fonger a significant increase in credit isk since mitial recognition, then the entily reverts to recognising impairment loss aliowance based on
1Z-month ECIL.

Lifetime ECL ave the expected credit losses resulting from all possible defaull events over the expected §ife of a financial instnunent, The 12-month ECL
is a portion of the fifetime BCL which results from defaul( events that ate possible within 12 monaths after the reperting date.

Lifetime ECL are the expeeted eredit losses resulting fiom all possible default events over the expected life of a financial mstrument. The 12-mon
is a portion ol the lfetime ECL which results from default events that ane possible within 12 months after the reporting date,

ECL impairment loss allowance (or reversaly recognized during the period is recopnized as income/expense in the Statement of profit and Joss (
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Financial Hiabilities

Initial recognition and nmeasurement
Finimcial liabilities are clagsified, at initial recognition, as financial Kabilities at fuir value through profit or loss, loans and berowings, payables, or as
derivatives designated as hedging instraments in an effective hedge, as appropriate.

Al financial liabilitics are recognised initially at fair value and in the case of loans and bonowings and payables, net of directly attributable transaction
cosls,

The financtal liabilities of the Restricted Group include (rade and other payables, derivative financial instruments, loans and borrewings including bank
overdrafi,

Subsequent measurement
The measurement of financial liabilities depends on their classification as discussed below:-

Laans and borrowings

After initial recognition, intercsi-bearing loans and bomrowings are subsequently measured at amortised cost using the EIR method, Gains and losses are
recognised in profit or loss when the liabilities are derecognised as well as through the EIR amortisation process.

Amortised cost is caleulated by laking into account any discount or premium on acquisition and fees or costs that are an integral past of the EIR, The
EIR amortisation is included as finance costs in the Statement of Profit and Loss. This calegory generatly applics 1o bonowings.

The Restricted Group recognise debl modifications agreed with fenders to restructare their existing debt obligations. Such medifications are done to take
advantage of falling interest rates by cancelling the exposure to high interest fixed rate debt, pay a fee or penalty on cancellation and replace il with debt
al a lower interest rate (exchange of ofd debt with new debt), The qualitative factors considered to be relevant for modified financial Hab#litics include,
but are not limited Lo, the cutrency that the debt instrument is denominated in, the interest rate (that is fixed versus floating rate), conversion features
attached to the nstrument and changes in covenants. The accounting treatment is detenmined depending on whether modifications or exchange of debt
instrements sepresent a settlement of the original debl or merely a rencgotiation of that debl. The exchange of debt instruments with substantially
different terms is accounted for as an extinguishment of the original financial liability and the recognition of a new financial liability.

A Tinancial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability is
replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially modilied, such an
exchange or modilication is treated as the derecognition of the original Hability and the recognition of a new fability. The difference in the respectlive
carrying amounts is wecognised in the Statement of Prodit or Loss.

Convertible Preference Shares

Convertible preference shares are separated inte liability and equity components based on the terms of the contract. On issuance of the convertible
preference shares, the fair value of the liability component is determined using a market interest rate for an cquivalent non—convertible instrument. This
amound is classified as a financial liability mensured at amortised cost (net of transaction casts) untét it is extinguished on conversion or redemption, The
remainder of the proceeds is atlocated o the conversien option that is recognised and included in equity since conversion option meets Ind AS 32 criteria
for fixed to fixed classification.

‘Transaction costs are deducied from equity, net of associated income tax. The carying amount of the conversion option is not remeasured in subsequent
years, Trangaction costs are apportioned between the liability and equity components of the convertible preference shares based on he allocation of
proceeds 1o the liability and equity components when the instruments are initially recognised.

Compulsery Convertible Debentures (CCDs)

‘The Restricted Group determines classification ol compound #nancial instramen(s a initial recognition.

Basis the (erms of these compound financial mstruments the distributions to hoiders of an equity instiument are being recognised by the entity dircetly in
equity. Transaction costs of an equity transaction arc being aceounted for as a reduction from equity.

The Restricted Group recognises interest, dividends, losses and gains relating to such financial mstrument or a component that is a financiat tiability as
income or expense in profit or loss.

The present value of the liability part of the compulsory convertible debentures classified under financial fabilities and the equity component is
caleulated by sublracting the liability from the total proceeds of CCBs.

Transaction costs that relate to the issue of a compound financial instrument are ailocated to the lability and equity components of the instrument in
proportion to the allocation of proceeds. Transaction costs that relate jointly to more than one transaction (for example, cost of issuc of debentures,
listing fees) are allocated 1o those transactions using a basis of allocation that is rational and consistent with similar transactions.
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Derecognition

A linancial Hability is derecognised when the obligation under the liability is discharged/ cancelled or expires, When an existing fihancial liability is
replaced by another from the sume lender on substantially different tenms, or the terms of an existing liabilily are substantially modified, such an
exchange or modilication is treated as the derecognition of the original liability and the recognition of & new liability. The difference in the respective
canrying amounts is recognised in the Statement of Profit or Loss.

Offsetting of finuncial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable legaf right to
offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets and settle the liabilities simultancousty.

Cash and Cash-Equivalents
Cash and short-term deposits in the balnce sheet comprise cash at banks and cash in hand and short-term deposits with an original matarity of three

monils or less, which are subject (¢ an insignificant visk of changes in value.

For the purpose of the Statement of cash flows, cash and cash equivaleats consist of cash and shost term deposits, as defined above, net off bank
overdrafls as they considered an integral part of the Restricted Group's cash management.

Measurement of EBITDA

The Restricted Group has elected to present camings before interest, tax, depreciation and amortization (SBITDA) as a separate line item on the face of
the Statement of Profit and Loss, The Restricted Group measure EBITIYA on the basis of profit/ {foss) from continwing operations. In their measurement,
the companies include interest income but do not include depreciation and amortization expense, finance costs and lax expense.

Events ocourring after the Batance Sheet date
Impact of events oceurring atier the balance sheet date that provide additienal information materiaily effecting the determination of the amounts relating
to conditions existing at the balance sheet date are adjusted o respeetive assets and liabilitics.

The Restricted Group does not adjust the amounts iecognised in its financial statements to refleel non-adjusting events afler the reporting period.

The Restricted Group makes disclosures in the financial statement in cases of significant cvents,

Contingent liabilities

Contingent fiabilities are disclosed when there is a possible obligation arising from past events, the existence of which will be confirmed anly by the
oceurTence or non-cecurtence of one or more uncertain futwre events not wholly within the control of the Restricted Group or a present obligation that
arises from past events where it is either not probable that an outflow of resources will be required to selife or a reliable estimate of the amount cannot be

made.

Standards issuced buf not yet effective

In March 2018, the Ministry of Corporate Affairs issued the Companies {Indian Accounting Standards) Amendments Rules, 2018, netifying new
accounting standard Ind AS 113, ‘Revenue from Contracts with Customers” and certain amendments to existing standards. The new standard and
amendments are applicable to the Restricted Group from 1 April 2018,

Ind AS £15 Revenuwe from Confracts with Customers

Revenue from contracts with Customers outfines a single comprehensive modef for entities to use in accounting for revenue arising from contracis with
customers. The standard replaces most current revenoe recognition guidance. The core principle of the new standard is for companies to recognize
revenue 1o depict the tansfer of poods or services Lo customers in amounts that reflect the consideration to wisich the Restricted Group expects 1o be
entitled in exchange for these goods or services, The new standard also will result in enhanced disclosures aboul revenue, pravide guidance for
transactions that were not previously addressed comprehiensively inchuding service revenues and contract modifications and improve guidance for
multiple-element airangements. The new Standard will come into effect for the annual reporting periods beginning on or aller T April 2018,

The Restricted Group is evaluating the requirements of the new standard and the effect on the financial statements is being evaluated, thus impact is not
known.
Amendments to Ind AS 12 Recognition of Deferred Tax Assets Tor Unrealised Losses

The amendments clarify that an entity needs to consider whether tax law restricts the sources of laxable profits against which it may make deductions on
e reversal of that deductible temporary difference. Furthermore, the amendments provide guidance on how an entity should determine future taxable
profits and explain ihe circumstances in which taxable profit may include the recovery of some assets for more than {heie carrying amount.

Entities are required to apply the amendments retrospectively. However, on initial application of the amendments, the change in the opening equity of
the earliest comparative petied may be recognised in opening retained earmings {or in another compenent of equity, as appropriate}, without allocating
the change between opening retained earnings and other components of equity. Entities applying this relief must disclose that fact.

‘These amendments are effective for annual periods beginning on or after 1 April 2018, However, since the Resiricted Group’s curent practice i in line
with the amendment, the Restricted Group docs not expect any effect on its consofidated financial statements.

The Restricted Group has disclosed only those new standards or amendipgmesdmigre expected 1o lave an impact on iis financial position, performance

and disclosutes.
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4 Property, plant and cquipraent
Frechold Land Plant and equipment @ OHillce equipiaent Furaiture & Fixtnres Compulers Total Property, plant Capital work in
n and equipment progress

Coxt
At 1 April 2016 kU] 20,152 1 - - 20,544 2301
Additions diing the year 39 11,799 0 0 0 11,334 10,251
Adjustnent® () - - (41) (35)
Capitafised during the year - - - - - - (11,794)
AL 3L March 2017 430 21,908 1 0 1] 32,337 T23
Additions during the year 24 493 - ! | s19 43
Adjustnuent** - a0y - - (060) 2)
Disposals™ - n - - - { (185)
Capitalised during the year - - - - {493}
At 3 Mareh 2018 4584 32,337 ] 1 1 32,795 LI
Depreciation
At April 2016 759 1 - - 759
Chatye lor the year (vefer note 22 - 1,215 b} 0 0 1,215
Adjustment™ - (1} - - [8}] -
A3 March 2017 - 1,973 LU G a 1,973 -
Charge lor r (refer note 22} - 1,519 1] [¢) 0 1,519 .
A1 3] March 2018 - 3,492 0 0 0 3,492 -
Nel baak valug
AL31 Mareh 2017 431 29,932 1 { ] 30,304, 723
At 31 March 20t8 454 28,845 I 1 1 29,303 i1

#f The ttles of licehold tand amounting to INI 67 (31 Marcl 20017 INR 57} is not yet in the name of the Companies fonming part of the Restricted Group. The Companies forming part of Restrieted Group arc in pracess of registiation

of title deeds of these reehold lands,

@ Capltalised Borrowing Costs

way the effective interest rate of the spectfic borrewing.

TCWIP has been wrinen ofT o thw extent of non-viability of recavery of cost in Tuiure {refer note 20 & 233,

The amount of borrowing cost capitalised in the plant & cquipment assets during the year ended 31 Mareh 2018 is INR Nil ( 31 March 2017: INR 180). The rate used 10 deteimine the anount of borrowing cost eligible for capitalisation

* Adjustmment in plawt and equipinent
(i Adjustment to plant & eauipment during the previos yoar pertaing le schualisation of cerain provisional eaptatization of supply of goods and services and early closure of letter of eredit impacting to INR 21. Covresponding jmpact on

depreciation due to such adjustment amount to INR 1.
(ii} decapitalization of assets i gecount of revision of agreement with ReNuew Solar Power Private Limited of INR 20,

“ Disposal of Capital Work In Propeess dwring the year dae to following
During the year, persuant to dowsnsizing of the coingact with vendor for Mandsaur project, Company lias sold buck project specilic wind power plant related equipment lying in CWIP upte 31 March 2017 for INR 181 to the vendlor.

% Adjustment (o plant & cquipment pertaing te following
INR 15 pertains to aciualisatien of provisionat capitalization.
INR A5 pentaing 1o discount receivedd from vendor in Mandsaur projeet.

** Adjustment to Capital Work in Progress perains to foliowing
Puring the cument year CWIP amounting 10 INR 2 his been written of ' 10 the extent of non-viability of recavery of cost in future.

Morigage and hypothecation on P'reperty, pland and cquipment;

or seeured bonds as disetosed in Note 13

su st charge lo respective kenders Tor sei

Property, plancand cquipment with a eaying amount of INTE 20,386 (31 Mareh 2017: INR 31 .087) are subject (o a pari 3




Restricted Group
Notes to Special Purpose Comibhited finamicial statements for the year ended 31 Mareh 2018
(Amaounts in INR mitlions, unless otherwise stated)

5 Financial assets As at Asat

: ° o 31 Mareh 2018 31 March 2017
Non-current (unsecured, considered good unless stated otherwise)
Loxns
Securily depasits 0 0
Tuotal 1] L]
Others
Bank deposits with remaining maturity for more than twelve months (refer note £0) 0 L
Taotal 0 1
Current (unsecared, eonsidered good unless stated otherwise)
Investments at fair value through profit or loss
Quated Mutual Funds
1CICT Pradential Liguid Plan - Direct Grow(h - 1,849,604 wits {31 March 2017 : Nil units) 345 -
Adlitya Birla Sunlife - Cash Plas - Divect Growth- 3,295,149 units (31 March 2017 ; Nil unis} 920 -
HIDFC Liguid Fand - Dhirect Plan - 12,382 wnits {31 March 2017 : Nil units) 44 -
Total 1,309 .
Agpregate book vaiue of quoted invesunenis 1,309 -
Agpregate markel value of gquoled investments 1,309 -
Loans
Loan to fellow subsidiary - redeemable non cumulative preference shares (refer note 25) 1,648 -
Loans to related parties (cefer note 25) 7,162 1,529
Tatal 8,810 1,529
Cthers
Governmeal grants*
- Genteration based incentive receivable 99 136
Recoverable from related parties {refer note 25) 428 285
Unbilled revenue 312 616
Inlerest accrued on fixed deposits 1 12
Interest acerued on loans o related pantics (refer note 25) 443 45
Insurance ¢laim receivable - 2
Tatal 1,483 1,096

Loans and receivables are non-derivative firancinl assets which gencrate a fixed or variable interest income for the Company. The carrying value may be affected
by changes in the credit risk of the counterparties.
Tnvestments st fair value through profit & loss reflects investment in quoted mutual funds. Refer note 29 or determination of fair value,

*Governmienl grand is receivabie for generation of renewable energy, There are no unfulfilled conditions or congingencics attached (o these granis.

6 Deferred tax

Deferved tax assets (net)

Deferred tax refates to the following:

Deferved tax related to items recoguised in equity : As at As at
¥ 31 Mareh 2018 31 March 2017
Deferred tax assets (gross)
Compound Financial Instruments - 18
{a} - 18
Deferred tax velated (o items recoguised in statement of profit and loss:
Deferred tax liabilities (gross)
Difference in written down value as per books of account and tax laws - 48
Unamortised ancillary borrowing cost - 7
(I} - 55
Deferred tax assets (grossy
Operation and mainlenance equalisation reserve - |
Losses available for offselfing against fiture taxable income - 127
Unused tax eredits (MAT) - 42
Liability compoenent of compound financial instruments - 7
Ohers . i
() - 178

Deferved tax assets {net) tad) = (c) « (bt () - 141
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Deferred tax liabilities (net)

Deferved tax related to items recognised in equity :

Deferred tax assets (gross)

As at
31 Marceh 2018

As at
3 Marceh 2017

Compound Financial Instruments 18 -
{x) 18 -
Beferred tax liabilities {gross)
Compeund Financial [ustruments 169 169
() 169 169
Deferred tax related to ltems recognised in statement of profit and loss : As at As at
31 March 2{H8§ 31 March 2017
Deferred tax Ikabilitics (gross)
Difference in written down value as per books of account and tax laws 1,831 167
Unzealised gain on mutual fund 4 -
Unamaortised ancillary borrowing cost 8 0
(e} 1,843 173
Deferred tax assefs (gross)
Operation and maintenance 18 6
Unused lax credit (MAT) 206 119
Losses available for offsetting against future wxable income 1,429 -
Cthers - 1]
Preliminary expenses 0 -
Compound Financial Insinzments 35 22
(d) 1,708 147
Deferved tax liabilities (net) {e) ={b)+(c}-{a)-(a) 286 195

Reconcilintion of tax expense and the acenunting profit multiplied by India’s domestic tax rate:

31 March 2018

31 March 2017

Accounting profit before income tax 124 i)

At India’s applicable statutory income tax rate i.e. Minimum Alternate Tax{18.50%} / Income Tax (30%) plus

applicable Surcharge rate (7% to 12 %) and Cess (3%) 51 46

Deferred tax expense reperted in the statement of profit and loss* . 232 [C1)

Tuconme ot chargeable to tex:

Deduction u/s ROIA of Tnceme Tax Act (6) -

Others (2) -

Income chargeable to tax:

Digallowance w/'s 948 of Income Tax Acl 196 -

Nou-deductible expenses for tx purposes:

Depreciation and amottization expense (ne) (83) .

Operating and maintenance expenses couabized 15 -

Giher non deductible expenses 23 fi]

Deductihie expenses for tax purposes:

Decrease in book profit on account of one-fifih of the transition antount adjusted in other equity and OCH items @ ©

permanently recerded in reserves )

Brought forward Iosses / unabsorbed depreciation {102) -

At the effective income tax rate 324 5

Current tax expense reporled in the statement of profil and loss 92 46

Deferred tax expense reported in the statement of profit and loss 232 (41)
324 5
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* Wheve deferred fax expense relates to the following ;
Compound Financial Instronients

Losses available for offselting against fulure laxable Income
Difference in WIDV as per books of accounts and tax aws
Operation and maintenance

Unused tax credit (MAT)

Others

Reconciltation of deferved tax assets (net):

Opening balance of DTA/DTL (net)

Deferred tax incomer/{expense) during the petiod recopnised in profit or less

Defened tax income/{expense) during the peried recognised in QCI

Deferred tax on inftial recognition of compound financial instraments (netted through cquity)
Clesing balance of TA/DTL {net)

(24) (8)
(1,301 10
1,615 91
(12 6
(47 (166)

1 {0}

232 (d1)

31 March 2018

31 March 2017

(54) 47
(232) 41
- Q27
- (115}
(246} {54)

The companies forming part of Restrieted Group has tax losses and unabsorbed depreciation which arose in Tndis of INR 7,653 {31 March 2017: INR 1,721).

Qul ol this, the tax losses that are available for offsetling for eighl years against finture laxable profits of the companics i which the losses arose are of INR 983
(31 March 2017: INR 118), Majority of these losses wilt expite in 2023-2024. The unabsorbed depreciution that will be available for offsetting for against future

taxable peofits of the companies ins which the josses arose are of INR 6,670 (31 March 2017: INR 1,603},

‘The Companies forming pari of Resiricted Group has recognised deferced wax asset of INR 1429 (31 March 2017 INR 127) utilisation of which is dependent on
fiture taxable profits. The future taxable profits are based on projections made by the management considering the power purchase agreement with power

procurer.

The expiry period of MAT credit is 15 years from the dale of entillement and deferred tax has been recognised on MAT credit which are expeeled to be utilised

before the expiry period.

I

Prepayments

Non-¢urrent {(unseeured, considered good unless otherwise stated)
Prepaid expenses
Tatat

Current {unscenred, consitlered good unless efherwise stated)
Prepaid expenses

*

Other assets

Non-current (anyeewred, considered pood wnless otherwise stated)

Others

Capital advance

Advance ingome tax {net of income lax provisions)
Sceurity deposils

Maharashira VAT recoverable

Total

Current (Uusceured, considered geod unless otherwise stated)

Advingces recoverable in cash or kind
Baiances with Government astharities
Others

Total

Ays af
31 March 2018

As at
31 March 2017

32 31

32 31

19

19

As at As at
31 Maurch 2018 31 March 2017

5 184

153 164

0 6

7 14

165 365

40 44

[ 0

- |

40 45
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9 Trade receivables As at As at
31 March 2018 31 March 2017
Unsecured, considered goed untess stated otherwise 1,175 1,624
Doubtfiil 6 R
1,181 1,624
Less: Provision {or deubtful debis (] .
Total 1,175 1,624

No tade or other receivables ate due from directors or ather officers of the Company either severatly or joimly with any other person. Nor any trade of otler
receivables are due from firms or privaie companices respectively in which an y direcior is a parieer, director or a member,

Trade receivables are non-interest bearing and are generally on lerms of 7-60 days,

Cash and cash cquivalents As at A at
31 March 2018 31 March 2017
Cash and cash equivatents
Balance with bunk
- On current accounts 344 1,570
= Deposits witl original maturity of less than 3 months 327 5,589
671 7,159
Bank balances other than cash and cash equivalents
Deposits with
- Remainizyg maturity for less than (welve months # 158 201
~ Remaining maturity for wore than twelbve months # 0 1
158 292
Less: amount disclosed under financial assets {others) {(Note §) {0) {1)
Total 158 291

*Fixed deposits of INR 0 {31 March 201 7: INR Nil) arc under lien with various banks for the purpose of Debt Service Reserve Account (DSRA) and as margin
money [or the purpose of letter of creditvbank guarantee,

ff The bank deposits have an original matwrity peviod of 7 w 1827 days and carry an interest rate of 3.50% (0 8.50% whicl: is receivable on maturity.
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11 Share capital
Authorised share eapitai

Lquity shaves of INR 16 each
At April 2016

Inerease during the year

At 31 hareh 2017

Incrense during the vesr

At 31 March 2018

0.4001%, redeemable non cemutative preference sliares of INR 10 each
AL 1 April 2016

Increase during the year

AL 31 March 2017

Increase during the year

At 31 March 2018

. 00061 % compuisory convertible preference shares of INR 10 each
At 1 April 2016
increase duging the year
At 31 March 2017
At 31 Mareh 2088

L.9001% compulsory convertible preference shares of INR 100 each
At 1 April 2U16

AL 31 March 2017

At 31 March 2018

Issued share capitai

1A Equity shares of INR F cach issued, subscribed and paid up
At T April 2016
Shares issued during the year
At 31 Mareh 2087
Shares issued during the year
At 31 March 2018

Terms/rights attached fo equity shares

Numiber of shares Amount
145,135,000 1,451
145,135,000 1,451
145,835,000 1451
17,475,000 175
3,350,000 34
20,825,000 208
20,825,000 208
27,990,000 280
2,300,000 21
30,290,000 303
30,290,000 303
3,000,000 300
3,000,000 300
3,000,000 304

Number of shares Amount

35,117,967 35t
15,000 0
35,132,967 351
101,400 !
35,234,367 352

The Restricted Group have only one class of equity shares having par vatue of INR 16 per share. lach holder of equity shares is entitled 1o one vale per share. I declared, the Restricted Group will

declare and pay dividends in Indian rupees,

in the eveni of liquidation: of u Restricied Group, the holders of equily shares of such Restricted Grotp will be entitled to receive remaining assets of the Restricted Group, afier distribution of all

preferential amounts, The distribution will be in propartion to the number of equily shares held by the sharcholders of the Restricled Group,

1B Equity component of compulsory convertible debentures (CCDY

11% Compulserily convertible debentures (CCIs) of INR 120 cach Number of debentures  Total procecds Liability component Equity component
(refer note 13)

At L April 2086 1,489,180 179 128 7
Accretion during the year - - 16 -
At 31 March 2017 1,489,180 179 144 79
Accretian during the year - - 17 -
Interest payment 1o CCI holder - - (18} -
At 3E Mareh 2018 1,489,180 179 143 79

Terms of conversion of CCDs

CCDs are compulsorily convertible inle equily shares a1 the end of twenty years from the dale of issvg, viz, July 03, 2035 in accordance with the terms of the JVA at canversion ratio defined

therein,

CCD carry an interest coupon rate of 1% per annum wills moratorium of 18 months from the date of issue. CCDs do not carry any voting rights, Closing balance as on 31 Marel 2018 is INR 179

{31 March 20017: INR 1763,

11C Equity component of preference shares:

0.001% redeemable non eamulative preferenee shares of INR 10 each . Liabitity component Equity
{inciuding share premium of INR 90 each) Nunther of shares  Total proceeds (refer note 13)* Component

At 1 April 2016 10,219,807 1,022 244 70
Shares issued during the year $,550,500 835 28! 628
Aceretion during the year 19 -
At 31 March 2017 : : 18,770,367 1897 %4 1,407
Accretion during, he year - - 48 -
At 31 March 2018 18,770,307 1,877 442 1,407

(**Adjusted for deferred tax st inception)
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11D

0.0001% compulserily convertible preference shares of INR 10 each Number of shares Amaount

At T Aprit 2016 23,104,000 231
Shares issued durisg the vear 3.410000 38
At 31 March 2017 206,914,000 269
At 31 March 2018 26,214,000 269
0.0001% compulsority convertible preference shares of ENR 100 each ' ’ Mwmber of shares Ammnit

At 1 April 2016 2,519,043 252
At 31 March 2017 2,519,043 252
At 31 March 2018 2,519,043 251
At 31 March 2018 1,928
A4 31 March 2017 1,928
At 31 March 2016 1,262

Termsirights attached to preference shares
0.001% redeemadle non cumulative preference shares (RNCPS)

ReNew Wind Energy (Kumataka) Private Limited which is a part of the Restricted Group issued 7,000,000 0.001% redecmable non cumylative preference shares (RNCEPS) in FY 2012-13,
419,187 redeemabie nor cunulative preference shares (RNCPS) in FY 2014-15, 2,806,620 redeemable non cumulative preference shares (RNCDPS) in FY 2015-16 and 8,550,500 redeemable non
cumulative preforence shares (RNCPS) in FY 2016-17 of INR 10 each fully paid-up at a premium of INR 90 per share. RNCPS carry non cumulative dividend ¢ 0.001%. 1T declared, the
Restricted Group entities will pay dividends in Indian rupees. The <dividend proposed by the Board of Direetors of the respective Conpany forming part of the Restricted Group is subject 1o the
approval of the sharcholders in the ensuing Annual General Meeting,

RNCPS do not carry voting rights and are fully transferable. The RNCPS shall be redeemed ot TNR 100 per share al the end of $5tl year from the dale of issue i.c. 4,008,000 prefirence shares in
Qctober 2027, 3,000,000 preference shares in Marcl: 2028, 419,187 preference shares in June 2029, 2,717,120 preference shares in August 2030, 15,000 prefercnce shares i January 2031,
68,500 preference shaves in March 2031 and 8,550,500 preference shares is March 2035 or such other exlended term as may be determined by the Board of the respective Conmpany in one or more
tranches.

In the event of Liguidation of a Company [otming part of the Restricted Group, the RNOCPS shall be entitled to receive an amount that is equal to the face value of RNCPS. The RNCPS shall also
have right to participate in surplus assets & funds of the respective Company available for disteibution (o holders of RNCPS and cquity shares based on the nusbers of equity shares held by each
sharcholder, whick may remain after the entire capital (hoth cquity share capital and preference share capital) has been repaid, to the extent of INR 90 per preference share.

L0001 % compulserily convertibie preference shares (face value Rs [0 each) (CCPS)

ReNew Solar Encrgy (TN) Private Limited and ReNew Wind Energy (MP Two) Private Limited issued 14,198,000 0.0001% compulserily convertible preference shares (CCPS) in FY 2014-15,
ReNew Wind Euergy (MP Two) Private Limited and ReNew Wind Energy (Shivpur) Private Limited issued 8,906,060 0.00¢1% CCPS in FY 2015-16 and ReNew Wind Energy {Shivpur) Private
Limited issued 3,810,000 0.0001% CCPS i FY 2016-17 of INR 10 cach Tully paid-ap at a premivm of INR 98 per share, CCPS cany non conulative dividend @ 0.0001%. [f declared, the
Restricied Growp entilies will pay dividends in Indian rupees. The dividend proposed by the Board of Directors of the respective Company is subject to the approval of the shareholders in the
ensuing Annual General Mesting,

CCPS do net carry voting rights and are freely fransferable. CCPS woukl be compulsorily converted imto Equity Shares of tl:e respective Company forming part of the Restricted Graup at the price
of INR 106 (Rupees Hundred) per slare in the ratio of | equity shaves : | preforence shares.

In 1he event of Liguidation of a Company forming part of the Restricted Group, the hoklers of CCPS shall be paid 1 times the face value of CCPS and such dividend in arrear, if any, dechwed and
remained snpaid. The said preference shares shiall have right to participate in surplus assets & profits on winding up, which may remain afler the entire capital (botl equily share capital and
preterence share capital) has beer repaid, te (he extent of Rs 90 per preference share,

0.0081% convpulsorily convertihle preference shares (face value s 100 cach) {(CCPS)

During the previous year, the Restricted Group entities issued 2,519,043 0.0001% compulsarily convertible preference shares (CCPS} of INR 106 each fuily paid up. COPS carry non-cumylative
dividend e 0.0001 % per ansum. 1f declared, the Restricled Group entities will pay dividends in Indian rupees,

CCPS do not earry voting rights. CCPS are compulsorily convertible into equity shares on Mandatory Conversion Date i e. July 2, 2035 at (he conversion ratio defined in Joint Venture Agresment
(VAT CCES may also get convered into equity shares of he respective Company al any Line at the option of il holder, at the date determined by the Jiolder of the CCPS before the Mandatory
Canversion [ate.

Shares held by the holding cempany aadfor their subsidinries/associntes

31 March 2018 31 March 2017

Number of shares Amount Number of shares Anount
Renew Power Limited, the parent company of entitics forming part of the Restricted Group
Equity slwares of INR 19 each 26,716,826 267 26,646,826 266
0.001% redeemable non cunsulative prefereace shares of INR 18 each 18,770,307 188 18,770,307 188
0.0001% compulsorily convetible preference shares of INR 10 each 17,514,600 175 17,514,000 175
ReNew Solar Power Private Limited, hotding company of BeNew Solar Energy (Karnataka)
Private Limited and ReNew Sotar Energy (TN) Private Limited '
Equity shares of INR 10 eacls 4,269,990 43 4,269,990 43
0.0001% compulserily converlibie preference shares of INR 10 cach 9,390,600 94 9,390,600 94
0.08001% compulsorily convertibie preference shares of INR 100 cach 2,519,043 25 2,519,043 25
Hareon Selar Singapore Privale Limited
Equity shares of IMR 10 each 4,002,941 41 4,092,941 41
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HE

Hr

111G

12A

123

12c

12b

Shares held by the other subsidiaries of the parent company of the Company

ReNew Wind Energy (Karnataka Five) Private Limited, fellow subsidiary of the ReNew
Wind Energy (Karnataka) Private Limited
Equity shares of INR 10 each

Details of sharcholders holding more than 5% shares in the Company

Eeuity shares of INR 10 each
Renew Power Limiled, the parent company of entities forming part of the Restricled Group

Renew Power Limited, the parent company of enfities forming part of the Restricted Group
(including its nominees) and its subsidiaries

0.001% redeemable non comulative preference shares of INR 10 eacly
0.0001 % compulsorily convertible preference shares of INR 18 cach

ReNew Solar Power Private Liniited, holding company of ReNew Solar Encrgy (Karnataka)
Private Limited and ReNew Solar Encrgy (IN) Private Limited

lZquity shares of INR 10 cach

(L0301 % compuisoerily convertible preference shares of INR 10 each

&.0001% compulserily cenvertible preference shares of INR 100 each

Hareon Solar Singapore rivate Limited
Bquity shares of INR 10 cach

Aggregate number of Bonus shares issued during the pevind of five vears immediately
prececding the reporting date

LEguity shares of INR 10 each*

* liquily shares alloted as Tatly paid bonus shares by capilalisation of seurities premium

31 March 2018

31 March 2017

Number of shares

Amount

Number of shares

Amount

108

31 March 2018

6,600

3 Mareh 2017

As per the records of the Company, inckading its register of sharcholders/members (he above sharehokling represents both legal nid beneficial ownerships of shares,

Other equity

Share application money pending allotment
AT April 2016

Share application money received

Equity shares issued during the year
Preference shares issued during the year

At 31 March 2017

Share apphcation money received

Lquity shares issucd during the year

At 31 March 2018

Share premium

AT 1 April 2016

Premium on issuc of cquity shares during the year
Premivm on issue of CCPS during the year

At 31 March 2017

Premiwm on issue of equily shares <uring, the year
At 31 March 2018

Hedging Reserve

At 1 April 2016

Hedging, reserve reclassed 1o profit or loss
At 31 March 2017

At 31 March 2018

Retained earnings
AL 1 April 2016
Loss for the year
At 31 Marceh 2017
Loss {or the year
At 31 March 2018

Numher % Hobding Number Yo Holding
26,716,820 75.83% 26,646,826 75.85%
18,770,307 100.00% 18,770,307 100.00%
17,514,000 65.07% 17,514,000 G5.07%

4,263,990 12.12% 4,269,990 12,15%

9,300,600 34.89% 9,300,600 34.89%

2,519,043 100.00% 2,519,043 100.00%

4,092,041 H1.62% 4,002,941 11.65%
31 March 2018 31 Mavch 2017

Nunther of shares Amount Number of shares Agmoeunt

6,500,000 G5 6,500,000 G5

1,239

@

{1,239

196

(10

5,163
2

343
5,508
Y
5,517
(60
60

608

533
{200)

13
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13 Long-term borrowings Nominal interest
rate %
Compulsorily Convertible Debentures (unsecured {refer note 11B) 12.46%
Termn loan from financial institutions (secured) 11.03%
Senior Secured Bonds 10.63%
Liability component of preference shares (secured) (refer note 11C) 11.533%

(i}

(ii} These bonds have been issued based on the collective nat worth of all seven entities forming part of the Restricted Group and further all these entities have jointly and severally guranteed the issue. Also refer Note 23,

Total Jong-term borrowings

Amount disclosed under the head ‘Other current financial liabilities' (Refer
note 16)

Notes:

Maturity

4 Julv 2033

6 April 2017
8 February 2022
31 March 20335

Non-current

31 March 2018

31 March 2617

31 March 2017

143 144 -
A . 373
31.766 31.151
442 394 .
32.351 31.689 373
- - (373}
32351 31.689 B

Senior Secured Bonds are secured by way of exclusive mortgage over immaovable properties and exclusive charge by way of hypothecation of tangible and intangible movable assets. Further secured by way of hypothecation over rights and benefit. claime

and demands under all the project agreements, letter of credit, insurance contracts and proceeds, guarantees. performance bond etc. of the Restricted Group. Secondary Charge over the account receivables _book debts and cash fows

(ii1) Al the loans are covered by corporate guarantee of ReNew Power Limited, the holding Company.

(iv} ReNew Power Limited, the holding company. has pledged 26,706,821 {31 March 2017; 26,636.821) equity shares and 27,650,138 (31 March 2017: 27.650.138) preference shares of the Company in favour of secunity trustee on behalf of lenders.

(vi ReNew Solar Power Private Limited. the holding company of ReNew Solar Energy (Karnataka) Private Limited and ReNew Solar Energy (TN) Private Limited. has pledged 4 267,599 (31 March 2017: 4.267.599) equity shares and 8,428.712 (31 March

2017: 8,428,712) preference shares of the Company 1n favour of security trustee on behalf of lenders.
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14 Other non-current liabilities

Operation and maintenance equalisation reserve

Total

I5 Trade payables

As at
31 March 2018

As at
31 March 2017

353

248

353

248

As at
31 March 2018

As at
31 March 2017

Current
Others 736 504
Teotal 736 504

16 Other current financial liabilities

Financial liabélities at amortised cost

As at
31 March 2018

As at
31 March 2017

Current maturitics of long term borrowings (Refer note §3) - 373
Others

Interest accrued but not duc on borrowings 432 555
Capital creditors 786 1,337
Other payables i -
Total 1,219 2,265

17 Other current liabilities

As at
31 March 2018

As at
31 March 2017

Operation and maintenance cqualisation reserve 35 28
Other payables
TDS payable 32 54
WCT payable O -
GST payable 14 -
Advance from customers - 1
Total 81 83
- As at As at
18 Short term provisions 31 Mareh 2018 31 March 2017
Income tax provision (net of advance tax) 9 5
Total 9 5
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19 Revenue from operations

Income from operation

Sale of power
Income from sale of renewable energy certificates
Total

20 Other income

2

Interest income
~ on lixed deposit with banks
- on toan to related parties {refer note 25)
- income tax refund
- others
CGovernmenl grant
- generadion based incentive
Compensation {or foss of revenue (refer note 35)
Profit on sale of property, plant & equipments
Insurance claim
Profit on sale of mutual fund
Unrealised gain on mutual fund
Miscellaneous income
Total

Other expenses

Legal and professional {ees
Corporale social responsibifity
Travelling and conveyance
Rent

Director's commission
Printing and stationery
Management shared services
Rates and taxes

Payment to auditors *
Ingurance

Operation and maintenance
Repair and maintenance®*

- plant and machinery

Capilal wark in progress written off
Security charges
Communication costs
Provision for deubtful debts
Miscellancous expenges**

*Payment to Auditors

As auditor:

Audit fee

In other capacity:
Certification fees
Reimbursement of expenses

** As explained in Note 4, INR 15 has been written ofT from capitat work in progress in previous year,

For the year ended
31 March 2018

For the year ended
31 March 2017

5,472 4,225
156 72
5,628 4,297

For the year ended
31 March 2018

For the year ended
31 March 2617

110 142
471 19
- 0
72 ;
291 214
83 §
2 -
12 28
73 ;
16 y
3 -
1,133 423

For the year ended
31 March 2018

For the year ended
31 March 2017

27 38
17 9
9 9

5 2

- 5

0 -
252 209
22 4
4 4
25 23
430 336
i i}

2 R

7 ]

3 |

6 -
13 17
824 669

FFor the year ended
31 March 2018

For the year ended
31 March 2017

4 3
0 -
0 1
4 4
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22 Deprécialion expense

Depreciation of property, plant & equipment (refer note 4)
Total

23 Finance costs

Interest expense on **
- term loans
- Joan from refated party (refer note 25)
- bonds
- aoceptance
- buyer's/supplier's credit
- liahility component of compulsorily convertible debentures
- liab#lity component of redeemable non-cumuiative preference ghares
- others
Bank charges
Unamortised ancillary borrowing cost wrilten off*
Total

* Represents carried forward unamortised cost pertaining to existing loan charged (o statement of profit & loss on account of vefinancing,

March 2018

For the year ended
31 March 2018

For the year ended
31 March 2617

1,519

1,215

1519

1,215

For the vear ended
31 March 2018

Far the year ended
31 March 2017

1 1,343

. 4
4221 481
- 105

- 417

17 16

48 39

- !

7 33

. 199
4,204 2,006

#¥ As explained in Note 4, INR 19 has been writlen off from capital wotk in progress in previous year.
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24 Earadngs per share (KIS}

“Fhe Combined Financial Statemends do nol represent legal enfity staachure and are aggregated lor a specitic pupose. Accordingly, Earmings Per Share ¢21'S) en aggregaied number of shares has nat
been disclosed

25 Relnted ety Diselasures

1) Namies ol related parties aml refated pariy refationship
The natres of related parties where control exists andfor with whom transactions bave laken place during the year amd description of rel hup as icentificd by Uie are:

L. Holding Company :

i 1olding Company.
ReNew Wind Encrgy (Karnataka) Private Limited ReNew Power Limited (fomietly known as ReNew Power Venrtures Private Limnited and Renew Power Pivate Limitel)
ReNew Wind Encegy (MP Two) Privale Linuted ReNew Power Limited (fonnerly known as ReNew Power Ventures Private Linited and Renew Power Private Limifecl)
ReNew Wind Eneegy (Rajkot) Private Limited Relew Power Limitesd (formerly known as ReMaw Power Ventwies §
ReNew Wiad Energy (Slavpur) Private Limited ReNew Pewer Lisited (formerly kuown as ReNew Power Venturney Pri
ReNew Wind Energy (Welturd) Private Limited ReNow Power Limiled (formerly known as ReNew Power Venlures Private Limited and Renew Power Privale Limited)
ReMew Sakar Encrgy (Karnataka) Private Limited ReMaw Solar Power Private Limitac?
ReNow Sofar Energy (TN) Private Limited ReNew Solar Power Private Limited*

*KeNew Solar Fower Private Limited is a HI0% subsithary of ReNew Power Limitel,
EL. Elltimnte Holding Company
GS Wyvern Holdings Lunited (8l 22nd March 201%)

L1, Key management personnel ¢

=

Ar. Surmant Sindia, Chairman and bManaging Director of ReNew FPower Linuted.
Nir. Ravi Seth, Chief Financial Officar

Mr. I'arag Sharma, Chief Operating Officar and the Head ol tlhie Solar Buginess
Mr. Balram heiva, Prestdent of die Wind Business

Mr. Ravi Paomestuvar, Chief Human Resouree Officer

M. Ashish Jain, Company Seerclary and Compliance Office

1V, Fellow subsdiazies with whes transactions occurred dr
Renew Clean Bncigy Private Limited
ReMew Solar Power Private Limited
Renew Solar Encray (Jharkhamd Thieey Private Limied
ReNew Wind lncrgy dath Limited
ReNew Saur Urja Private Limuted
RelNew Wind Energy (Dovgarh) Pivate Limdied
ReNew Selar Energy (Karsataka) Private Linvited
ReNew Solar Encrgy (TN) Private Limited
ReMew Wind Lnergy (MP) Private Limited
ReNew Power Services Private Limited
Renew Solar Bnergy harkhand One) Privane Linuited
Renew Solar Encrgy (hatkhand Four) Erivate Limited
Renew Solar Energy {Jharkhand Five) Private Limiler
ReNew Wind Energy (AP 3) Private Linited
ReNew Winl Encrgy {Rajasthan One) Private Limited
ReNew Wind Energy {Rajasthan Private Limite:d
ReMNew Wintd Energy {Dcthi) Private Limited
ReNew Wind Lnergy (Vavekarwadi) Private Limited
ReNew Wind Bnergy (Sipla) Private Limited
ReNew Wind Baergy (fanly) Private Limited
Renew Wil Tnergy (Karnataka Two) Private Luniled
Renew Akshay Urja Limited
ReNew Saur Shaku Private Limited

V. Esterprise with significant inflpence

| Name of enlify i Enterprie with significant influeance ]
ReNaw Solar Hrergy (Karmaaka) Private Limied { Harcon Solar Singapore Private Linwilec |

3 Dretails of transnetions with holding Compa

WeNew Fower Limtted ReNew Solar Power Private Liwmited
Parfcutars Yar the year ended Far the yoar emled | For the year ended | For the year enided
DMarch3i, 2018 Margh 31, 2017 March 31, 2058 March 31, 2017

Issye of COPS (inchuling share promitany - 31 - -
Issug of RNCT'S (ncluchng share preiiuey) - 855 - -
Share application money received - 93y - -
Share appiication woney relivded - il - -
Uniseeutesl foan gived to refated party 240 1,256 - -
Unsceurel Joan sepaid by related party 73 6,000, - -
Unseciirerl inan received [ 4.4910) = [}
Ungeeured loan repaid Gf 5,303 - 1

Experse Paid on hehal ol the Company 14 K 7 -
Expenses incurred on beliall ol the Rolding compaiy - A ] -
Payment on beball of hotdmg Company - 1] | .
Rembursement of expenses 33 33 2 i
Pwichase of sevicestt 124 ann - 5
intetneong on uiseenred foan LS 10 - -
Interes| expense on unsecurod foan - Y2 - k1]
Purelase - EPC - - - 17
Operation atd mantenance expenses. - - it 14




# “I'he holding Company and Tellow subsidtary (ReNew Power Servi

charged certain common expenses 10 s sabsi

iary companies and fellow

ries on e basis of ity

best estimale of expenses inciared for each of its subsidiary companies and fellow subsidiartes and recovered the saig expenses i the form of ‘Management Shared Services'. The management believes
that the method adopied by the Company is most apprapiiate basis For recovering of sucl comnion ekpenses.

Brefaits of outstanding balasnces with Golding Company:
Particulars ReNew Pawer 1imited EeNew Solar Poweer Private Limited
For the year ended | For the year endled
Mareh 10,2018 | Margh 3n,p0r |31 March 2018 | 31 March 2017
. nplication money p - - :
Linseenred doan payvable - -
Unsecnred loan veceivable Latt 1,250 - .
Trade payaties A5% 358 4 |
Capital ereditors 4473 408 bz Pl
Interest income aeerued cin unsceured foan 117 19 .
Inlerest expense accrued on unsecured foan - 141 - i
ecoverable from telated partics 1 1 1t 17
) Dretails of transactions with fellow subsidiaries:
rasticutars Yor the year endedl | For the year ended
3§ March 2018 31 March 2017
Payment made on behail of leflow subsidiary - 170
Expense incurrer by fellow subsidiary on behall'of the company 3 4
Expense incurred on behalf of feltow subsidiary 164 L]
Interest income on pasccured loan piven g2 24
Unseeired loan priven 6,555 7344
Unseeaied loan ropaymunt recehved 1,659, 3065
Heimbrsenien| of crnenses 1} -
Purchase of servicest! ‘)53 -
Invesiment in redeemable non cumulative preference shares | 6485 -
¢) Pretalis of cutsianding lratances with fellow subsidiaries:
Particulars 31 March 2018 3E Mareh 2017
Trade payabic 144 14
Capial creditors 27 27
Recoverable fram related party 396, 267
Interesi Ingome aceryed on unseeured foan given 37 26
Unsecured Joan given 5,745 7
Capital advance - 5
Loan to feliow subsidiary- redeemable nos cumulative preforence shares F648
) Detatls of transaclions with enterprise with significant influence:
_— § For the year ended | For tke year cmled
Practieulars 31 March 208 1 Maveh 2017
Annuat manageinient fee and oter cosls 2 2

#) Compensation of Koy management personuel

Remuneration to the key managerial persormel is paid by the holding Company and filtow subsidiary (ReNew Power Services Private Limited) of companies forming pant of the Restricted Growr and

is allocated between the respeclive subsidiary comy as

Iy All the loans are covered by corporate guarantee of ReNew Power Limited, the holding Company.

shared services and is not separately idenifiable.

i} During the previous vear, the companies fonming part of the Resticted Group has raised funds through issuance of senior sceure bonds (e “Issue”). These bomds have been issued based on the

colfvctive net werth of #ll the seven eatities forming part of the Restrieled Group and fusther all these entities have jointly ar

o severally puaranteed the lssue, Cenain compan

Hestricted Group had common directors at the time of the Issue. The management, Based on legal opinion, considers that this guarantee on helialf of other feflow subsidiar

of business” and is iy compliance wilh the requirements of section 185 of the Companics Act, 2013,

% forming part of the
is in the *erdinary course
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26 Segment Information

The respective companies under the Restricted Group discloses segment information in a manner consistent with intermnal reporting to group's Managing Director. The Restricted Group entities have segments based on type of business
operations. The reportable segments of respective companies under the Restricted Group are Wind Power and Solar Power which predominanily relate to generation and sale of electricity and construction activities. The Restricted Group
entities does not operate in more than one geographical segment. The Resiricted Group discloses in the segment information operating profit, comparable operating profit and comparable EBITDA.

For the vear ended 31 March 2018 For the year ended 31 March 2017
Wind Power Solar Power Total Wind Power Solar Power Total
Saie of power and sale of renewable energy certificates 4,277 1,351 3,628 2,955 1,342 4,297
Revenues from operations 4,277 1,351 5,628 2,955 1,342 4,297
Less: Inter-segment - - - - - -
Revenues from external customers 4,277 1,351 5,628 2,955 1,342 - 4,297
[nterest income 477 138 615 1i1 70 181
Other Income {other than interest income) 439 29 518 242 - 242
Total income 5,243 1,518 6,761 3,308 1,432 4,720
Less: Other expenses 633 172 824 462 207 H69

Earning before interest, tax, depreciation and amortization (EBITDA) 4,590 1,346 5,937 2,846 1,205 4.051
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27 Hedging activitics and derivatives

Derivatives designated as hedging instroments

The Companies under the Restricted Group use foreign currency denominated borrowings and cross cutrency risk. These swaps were designaled as cash {low hedges and were entered

inte for periods consistent with foreign cwrency exposure of the underlying transaclions.

Cash flow hedges

Hedge has been aken aguinst exposure to foreign currency risk on highly probable forecast ransaction.

Foreign curvency and Interest rate risk

Cross curtency interest rate swaps measured at the fair value through OCI are designated as hedging instruments in cash flow hedges of interest and principle payments in USD. However

all interest rate swaps are settled in previous year,

Hedging reserve movement

Balance at the beginning of the year
Gain/(loss) recognised on cash flow hedges

Income tax refating (o gainfloss recognized on cash flow hedges

Balance at the end of the year

28 Impact of Serviee Coneession Arrangements (SCA)Y in Ind AS

As at
31 March 2018

As al
31 March 2017
(60}
LE]
(23)

In the preparation of the combined financial statements of the Restricted Group for year ended March 31, 2017, which were drawn up on the Dasis of the new accounling standards {Ind
AS), the principle of Service Concession Arrangement [SCA] had been applied to some of the Power Purchase Agreements as provided under under Appendix A (o Ind AS 11. However,
subsequently in light of emerging view around the interpretation ol ind AS 11 and the expected economic lile of the concerned assets, the management has re-visited its position and

belicves that SCA dees not agply te the Restricted Groug.

As a conseguence, these assets have now been recognized as “property, plant and equipment” and comespondingly, the construction revenue and other relevant expenses (including tax
impact there on) that were recognized in the financials have been updated for such changes in judgment and other reclassification as shown in table disclosed below.

Particulars

Amounts as per signed
financial statements of
previous year

Restatement impact

Restated amounts ef previous
year

Impact on Balance Sheet

Intangible assets under develepment 81 (181) -
Capital work in propress 542 181 723
Intangible assets 18,388 (18,388) -
Property, plant and equipment 11,982 18,382 30,364
Prepayments -Non Current 14 17 3!
Prepayments - Cusrent 18 1 19
Advance income tax (nel of income tax provision) 145 19 164
Deferred tax liabilities 204 {9 195
Retained earnings 493 40 533
Impact on Statenment of Profit and Loss

Construction Revenue 7,175 (7,175) -
Project construction expenses 7.175 (7,175) -
Finance cost 2919 (13) 2,506
Current Tax 63 (7 40
Delerred tax {36) 15 dh
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29 Fair vakues

Sel aut below, is a comparison by class of the carrying amounts and faic value of the financiat instruments of the Compiay, ether than those with canying amounts 1hat are reasonable

approximations of fir values:

Financial assets
Louns

Bank deposits wiih remaining maturity for more (han twelve manths

Invesiments-current, quoted mutusl {inds

Trade receivables

Cash and cash equivalent

Bank balances other than cash and cash equivalent
Other curreni financial assets

Financial liabilitics

Long term bomowings

Trade payahles

Other current financial liabilities

The management of the Compazny a

31 March 2018

3 March 2817

Carrying value Iair value Carrying value Fair value
8,810 3,810 1,529 1,529
0 { 1 1
1,309 1,309 - .
1,175 1,175 1,624 1,624
674 67t 7,159 7,159
158 158 291 291
1,483 1,483 1,096 1,096
32,351 32,351 31,689 31,680
736 736 504 504
1218 1,219 2,265 2,265

{inancial agsets approximate their cavrying amounts largely due to the short-lerm maturities of these instruments.

The following methods and assumptions were used to estimate the fair values:

30 Fair value hierarchy

s that current investments, cash and cash eguivalents, trade receivables, trade payables, other corrent financinls liabilities and other current

The fuir values of the Company’s bonds are determined by using Discounted Cash Flow (DCT) method using discount rate that reflects the issuer’s borrowing rate as al the end of the
reporting period. The own nen-performance risk as at 31 Mazrch 2018 was assessed to be imsignificant,

The Company categorizes assels and liabilities measured at fair vatue into one of three levels depending on the ability (o observe inputs employed in their measurement which are described

as lallows:

i} Level - lnputs are queted prices (unadjusted) in active markets for identical assets or liabilities.
i) Level 2 - Inputs are inputs tlat are observable, cither dircetly or indivectly, other than quoted prices included withia level { for the asset or liability.

iii) Level 3 - Inputs are unobservable inputs for the asset o lability reflectng significant modifications to observable related market data or Company’s assumptions about pricing by

market participants,

The folowing 1able provides the fair value measwrement hicrarchy of the assets and liabilities of the Company -

Guantitative disclosures fair value measurement hierarcly for assetsfAiabilities as at vear end:

31 March 20E8

31 March 2017

Level of fair
value Carrying value ffair value Carrying value Fair value
measurement

Fimancial Assces (Current}
Financial assets measured at fair value
Investiments (quoted mutoal funds) Level 1,309 1,300 - -

1,309 £,309 - -
Financial assets net measured at falr vatwe
Measured at amortised cost
Finaneial Assets (Non cutrenst): Loans
Security deposils Level 2 i 0 0 0
‘Total 9 0 & 1]
TFinancial Asseds {Non eurrent): Others
Bank deposits witl: remaining maturity for more than level 2 0 0 1 |
twelve mosths
Total 1) 1] 1 1
Financial assets not measured at fair value
IFinancial Assets (curre): Loans
Loan 1o fellow subsidiary - redeemable non Level 2 1,648 1,648 - -
cumulative preference shares
Loans to related parties Level 2 7.162 7,162 1,529 1,529
Total 8,810 8,810 1,529 1,529
Finaneial Assets (Curvent): Others
Generation based incentive receivable Levei2 99 %9 136 136
Recoverable rom related partics Level 2 428 42 285 285
Linhilled revenne l.evel 2 512 512 616 616
Interest acerued on fixed deposits level 2 ] 1 12 12
Interest acerued on loans to related parties Level 2 443 443 45 45
Insurance claim receivable Level 2 - - 2 2
“Lotal 1,443 [.483 1,006 1,096
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Trade receivables fevel2 1,175 1,178 1,624 1,624
Cash and bank balances

Cash and cash equivalent Level 2 471 671 7,159 7,159
Bank. balances other than cash and cash equivalent Level 2 {38 158 291 291
Total 820 829 1450 7,450
Financial liabilities not measured at fair valae

1, Measured at amortised cost

Senior Secnred Bonds Level 2 31,766 31,764 31,151 31,151
Compulsorily Convertible Debentures (unseeured) Level 2 143 143 144 144
Liabilily component of prefesence shares Level 2 442 442 394 104
Total 32,351 32,351 31,689 31,680
Trade payables Level 2 736 736 S04 504
Fimlhcial liabilities (Current): Ofhers

Current maturities of long lerm borrowings Level 2 - - a7 373
Interest acerued but not due on borrowings Level 2 412 432 353 555
Capilal creditors Level 2 786 786 1,337 1,337
Other payable Level 2 ) | - -
Total 1,219 1,214 2,265 2,265
Pasticulars Fair value hierarchy Valuation technigue [nputs used

Financial assets measured af fair value
Investments

Financial assets not measured at fair value

Securily deposits

Loan Lo subsidiaries - redeemable non cumulalive preference shares
Bank deposits with remaining maturity for more tham twelve months
Trade receivables

Cash ang cash equivalent

Bank balances other than cash and cash equivalent

Generalion based imeentive receivabie

Recoverable from refated parties

Loans 1o refated partics

Unbilled revenue

Interest acerued on fixed deposits

Interest acerued on loans to related parties

Insuranee claim receivable

Financial tiabifities not measured at fair value
Senior Seeured Bonds

Compulsorily Converlible Debentures (unsecured)
Liability component of preference shares

Current maturities of long lerm borrowings

Trade payables

[nterest acerued but nol due on borrowings
Cupital creditors

()l!)er payuble

level |

Level 2
Level 2
Level 2
Level 2
Level 2
Level 2
Level 2
Level 2
Level 2
Level 2
Levet 2
lavel 2
Level 2

Level 2
Level 2
Level 2
tevel 2
Level 2
Level 2
Level 2
Level 2

Quoted price

Discounted cash flow
Discounted cash flow
Discounted cash flow
Discounted cash flow
Discounted cash flow
Disconnted cash Now
Discoumted cash ow
Discounted cash fow
Discounted cash flow
Discounted cash flow
Discounted cash flow
Discounted cash flow
Discounted cash tow

Discounted cash flow
Discounted cash flow
Discounted cash flow
Discounted cash flow
Discounted eash Mow
Discounted cash flow
Discounted cash flow
Discounted cash flow

Quoted market price of mutual funds

Prevailing interest rates in the market, Future cash flows
Prevailing interest rates in the market, Future cash Mlows
Prevaiting interest rates m the market, Future cash Mows
Prevailing interest rates in the market, Fulure cash flows
Prevailing interest rates in the market, Fulore cash flows
Prevailing interest rates in the market, Future cash fiows
Prevailing interest rates in the market, Future cash flows
Prevailing interest rates in the market, Future cash flows
Prevailing interest rates in the market, Future cash lows
Prevailing interest rales in the market, Fuiure cash Mows
Prevailing interest rates in the market, Fulure cash Mows
Prevailing interest rates in the market, Fulore cash fows
Prevailing interest rates in the market, Future cash flows

Prevailing interest rates in the markel, Fulure cash flows
Prevailing interest rates in the market, Fulure cash flows
Prevailing interest rates in the market, Fulure cash flows
Prevailing inferest rates in the market, Fulure cash flows
Prevailing inferest rates in the market, Future cash flows
Prevailing interest rates in the market, Future cash flows
Prevailing interest rates in the markel, Future cash flows

Provailing interest rates in the market, Future cash flows
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31 TFinancial Risk Management ohjeetives and policies
"The Restricled Group's principal financial liabilities comprise loans and borrowings, trade payables and other financial liabilities,
The main purpoese of these financial liabilities is to finance the Restricted Group's operations and to support its operations. The Restricted Group's financial asseis include
loans, trade and other receivables, and cash & cash equivalents and other Gnancial assets,

The Restricted Group is exposed 10 markel risk, credit risk and liquidity risk. The Restricted Group's senior management oversees the management of these risks. The
Restricled Group's senior management is supporied by a various sub committees that advises on financial risks and the appropriate {inaneial risk governance framework for the
Restricted Group. These commitiees provides assurance to the Restricted Group's senior management that the Restricted Group's financial risk activitics are governed by
appropriale pelicics and procedure and that financial risks are identificd, measered and managed in aceordance with the Restricted Group's policies and risk objectives. The
Board of Directors reviews and agrees policies for managing cach risk, which are summarised as betow,

Market Risk

Market risk is the risk that the Restricted Group's assets and labilities will be exposed to due to a change in market prices that determine {he valuation of these financial
imstruments, Markel risk comprises 3 lypes of risk: interest rate risk, currency risk and other price risk such as equily price risk and commedity risk. Financial instruments
affected by markel risk include loans and borrowings, deposits and derivative financial instruments.

The sensitivity analyses in the following sections relate fo the position as al 31 March 2018, The sensitivity analyses have been prepared on the basis that the amount of net
debt, the ratio of fixed to floating interest rates of the debt and derivatives and the propottion of financial insttwnents in foreign currencies are all constant and on the basis of
hedge designations in place as at 31 March 2018,

Interest rate Risk:

The [‘dllowing table demanstrates the sensitivily to a reasonable possible change in interest rates on finuneial liabilities, i.e. floating interest rate of botrowings in INIZ, Interest
rate sensitivity bas been caleutated for borrowings with Oeating rate of Inferesl, For borrowings with fixed rate of interest sensitivity disclosuve has not been made. With all
other variables held constant, the Restricted Group's profit before tax is affected through the impact on loans and borrowings, as foliows:

Interest Rate Sensitivity

The fellowing table demonstates the sensilivily to a reasonable possible change in interest rates on financial liabilities, i.e. borrewings in INR and USI, With all other
variables held constanl, the Restricted Group's profit before tax is affected through the impact on (inancial assets, as {ollows:

31 March 2018 31 March 2017
Increasce/decrease in - Effect on profit Increase/decrease In Effect on profit
hasis points before tax basls points before tax
INR ()50 (-¥+ 0 /()50 {-)- 55
Increase/decrease in Increase/decrease in

Effect on equity Etfeet on equit;
quity

basis points basis points

NI ()50 (-)f+ 0 (=50 (=) 38

TForeign Currency Risk:

Foreign Currency risk is the risk that the Gair value or future cash flows of'an exposure will fluctuate because of changes in foreign exchange rates. The Restricted Group does
tot have apy foreign currency exposures as on 31 March 2018, In case of foreign currency exposures, the Restricted Group monitors that the hedges do not exceed the
underlying foreign currency exposure. The Restricted Group does not undertake any specutative ransactions.

Credit Risk . .
Credit risk is the risk thal the power procurer will net meet their obligations under a financial instrument or customer contract, leading to a financial loss. The respective
companies ueder the Restricted Group are exposed to credit risk from their operating activities (primarily trade receivables) and from its financing uctivities but this credit risk
exposire is insignificant given the fact that substantially whole of the revenues are from state wiilities/goveriiment entities.

Further the Restricted Group sought to reduce counterparty eredit risk under our long-term contracts in part by entering into power sales contracts with utilities or other
custemers of strong credit quality and we monitor their credit guality on an on going basis.
The maximan credit exposure o credit risk for the components of the balance sheet at 31 March 2018 and 31 March 2017 is the carvying amount of all the financial assets,

Trade Receivables

Customer eredit 1isk is managed basis established policies of respective companies under the Restricted Group, procedures and controls relating to customer credit risk
management, Outstanding customer receivables are regutarly monitored. The Restricted Group does not hold collateral as security.

The Restricted Group has state wlilities/government entities as it's customers with high credit worthiness, therelore, the Restricted Group does not see any risk related 1o eredit.
The credit quality ol the customers ether than state utilities/government entities is evalualed based on their eredit ratings and other publicly available data,

Financial instruments and eredit risk

Credit risk from balances with banks is managed by group's treasury depariment. Investiments, in (he form of {ixed deposits, of surplus funds are made only with banks and
within credit limits assigned 1o each counterparty, Counlerparty eredit limits are reviewed on an annual basis by the sespective companies under (he Restricted Group, and may
be updated (roughout the year subject Lo approval of group's finance committee. The limils are sel to minimize the concentration of risks and theretore mitigate financial loss
through counterparty's polential fzilure 1o make payiments, '
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Liquidity Risk

Liquidity risk is the risk that (he vespective companies under the Restvicted CGroug will encounter in meeting the obligations associated with its linaneial Liabilities that are settied by detiy cash or another linaneial
assel. The approach of the respective companies under the Restricted Group 1o manage liquidity is (o ensure , sy far as possible, that these witl have sufficient liguidity to meet their respective liabilities when they are
due, under botl normal s stressed conditions, without incaning unaceeptable losses or risk damage to their reputation.

The respective companies under the Restricted Group assessed the concenleation ol rigk with tespect 1o relinancing s debt and conchuded it to be low, The Restriicted Group entities have access 1o a suflicienl variety
ol sources of fnding and debt matiring within 12 months can be rolled ever with existing fenders.

The Restricied Groug cistitics vely inainly on Jong-tenn debt eblipations te fund their constiuction activitics. To the extent available at aceeptable wins, witized non-recourse debt 1o fund a significant portion of the
penditures and investments reguired to construet and acquire our wind pawer plants and related assels. Our non-recomse financing s designed (o limit cross default risk to the Parent Company or other
and affiliates. Our non-recourse jong-lenn debt is a combinazion of fixed and vaviable interest rate insttwnents. External commereial bomrowings which are at variable rate is fixed thraugh the use of cross
currency inlerest cale swaps. In addition, the debtis typically denominated i the currency thal matches the currency of the revenue expeeled to be generated from the benefiting project, thereby reducing cwency sisk.
In cerlain cases, the cwirency is matched through the use of derivative instruments. The mojority of nen-recourse debt is funded by banks and financial institutions, with debl capacity supplamenied by unseenred loan

capital

from related party.

The table below sumimarizes the maturity profite of financial Lipbililics of Restieted Group based an contracinal undiscounted payments:

Year ended 31 Magch 2018 On dtemand Less than 3 manths 3o 12 months 110 5 years > 8 years Total
Borrowings

Sentor Secwred Bonds* - - - 43,719 - 43719
Compulsontly converible debentures ' - . - - - 143 143
Redeemable non cumlative preference shares - - - - 442 442
Other financial fiabilities

Current maturities ol long tenn borrowings™® - - 2,954 - - 2,954
Interest accrued but not due on borrawings - - 432 - - 432
Capital Creditors 493 292 - - - T8O
Trides payables

Trades payables 595 14i - - - 736

* Including Falure inlerest payments.

Companies under Restricted Group expest liabilities with conent maturities W be repaid from net cash provided by operating activitics of the entity to which the debt relates or through epportunistic refinancing
activily or some combination thereof.

Year ended 31 March 2017 On demand E.ess than 3 monehs 3 to 12 months Eto 5 years > S years Totad
Borrowings

Senior Seeured Bonds* - - - 46,964 - 46964
Compulsonly convertible debentures - - - - 144 144
Redleenable non cumglative preference shves - - - - 394 304
Other financial liabilities

Current matarities of long temi borrowings? - 373 2954 - - 3327
Interest aceruced but nat duc on borrowings 14] 4 - - - 335
Capital Creditors 4353 §84 - - - 1,337
Trales payables

“{'rades payables 369 133 - - - 504

* Inclnding, future interest payisents.
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3

[*F]

Capital management

For the purpose of the capital management by the respective cempanices under the Restricted Group, capital includes issued equity capital, compulsory convertible preference
shates, compulsory convertible debentuies, share premium and all other equily teserves allributable 1o the equity helders of the respective companies under the Restricted
Group. The primary objective ol the respective companies under the Restricted Group's capital management is 1o maximise the sharcholder value,

The respective companies under the Restricted Group manage their capital structure and makes adjustments in light of changes in economic conditions and the requirements of’
the financial covenants,

‘To maintain or adiust the capital structure, the companies under the Restricted Group may adjust the dividend payment Lo sharcholders, return capital to shareholders or issue
new shares. The respective companies under the Restricted Group monitor capital using a gearing ratio, which is net debt divided by total capital plus net debt, The respective
companies under the Restricled Group includes within net deby, interest bearing loans and borrowings, trade and other payables, less cash and short-term deposits.

The policy of the respective companies under the Restricted Group is 1o keep the gearing ratio to 3:1 during the construction phase and aim to enhance it to 4:1 post the
construction phase. In the construction phase the Group manages the ratio at 3:1 through internal funding.

In order {o achieve this overall abjective, the capilal management by the respective companies under the Restricted Group, amongst other things, aims te ensure that they meet
financial covenants attached to the interest-bearing foans and borrowings that define capital structure requirements. There have been no breaches in the financial covenants of
any interest-bearing loans and horrowing in the current period.

No changes were made in the objectives, policies or processes {or managing capital during the year ended 31 March 2018,
Details of dues to Micro, Small and Medium Enterprises as defined under the MSMED Act, 2006

Undes the Micro, Small and Mediwm Enterprises Development Act, 2006, (MSMED) which came into force from 2 October 2006, certain disclosure are required (o be made
relating te Micro, Small and Medium  Enterprises. On the basis of the information and records available with the management, there are no outstanding dues to the Micro, Small
and Medium Enterprises development Act, 2006,

Particulars Asg at As at
31 March 2018 31 Maxrch 2017
The principal amount and the interest due thereon {10 be shown separately) remaining unpaid 10 any supplier as al the end of] . .
cach accounting year/period Nil Nil
The amount of interest paid by the buyer in terms of section 16, of the Micro Small and Medium Enterprise Development
Act, 2006 along with the amounts of the payment made to the supplier beyond the appointed day during eacl: accounting Nil Nil

year/period

The amount of interest due and payable for the period of delay in making payment (which have been paid but beyond the
appointed day during the year/period) but - without adding the interest specified under Micro Small and Medium Enterprise Nil Nil
Development Act, 2006,

The amount of interest accrued and remaining unpaid at the end of each accounting year/period; and Nil Nil

The amount of further interest remaining due and  payable even in the succeeding years, until such date when the inlerest
dues as above are actualiy paid to the small enterprise for the purpese of disallowance as a deductibie expenditure under Nil Nil
seclion 23 of the Micro Small and Medium Enterprise Development Act, 2006

34 Corporate social responsibility expenditare

(a) Gross amount reguired to be spent by the companies under the Restricted Group during the year is INR 7 (31March 2017; INR 8).
(b) Amount spent during the vear on:

List of CSR activitics In Cash Yet to be paid Tetal
Construction / Acquisition of any assel nil hil nil
Aclivitics relating to:
Current year 12 5 17
Previous year 6 2 8

1) Sanitation & making available safe drinking water- Construction ol toilets, Bore-well, well, Tube-well etc.

2) Empowering women through SHGs (self-help group) and creating income generation activities for the women like stitching and ailoring, goatery, backyard poultry cte. )
3) Enguring environmental sustaivability- animal welfare Planiation, environmenl swareness,

41 Animal Welfare-Animal health camp, Para -vet raining

33 Education awareness, Remedial classes for weak students ete.

0) Health and Hygiene- Healtls camps in the community, cleanliness drive 1o create awareness.

During the year, the Restricled Group entities reached settlement with certain supplicrs! contractors for compensation for loss of revenuc on account of delay commissioning of
Ellutla-1 project. Resultantly, an amoeunt of INR 83 on account of compensation for loss of revenue for Ellutia-1 project s been recognised in the statement of profit and loss.

Since, the said LDs were directly linked (o delay in creating prolit making apparatus, the same was considered as capital receipt and thus was not included in Book Profit under
section T13J13 of the Inceme Tax Act, 1961, The same was supported by the opinion of the advisors oblained by the respective Companies under the Restricted Group.




Restricted Group
Notes (o Special Furpose Combined financial statements (or the year ended 31 March 2018
{Amounis m INR miflions, unless otherwise stated}

30

38

Significani accounting judgments, estimates and assumptions

The preparation of special putpose combined financial statements requires management to make judgments, estimates and assumptions that affect the reported
amounts ol revenues, expenses, assels and liabilities and the accompanying disclosures. Uncertainty about these assumptions and estimates could resull
oulcomes that require a material adjusiment to the carrying amount of asscts or liabilitics affected in fulure periods,

In the process of applying the accounting policies management has made certain judgements, estimates and assumptions. The key assumptions conceming the
future and ether key sources of estimation uncertainty at the reporting date, that have a significant risk of causing a material adjustment to the carrying amounts of
agsets and liabilities within the next financial year, are described below. The respective companies under the Restricted Grougp based their assumptions and
eslimates on paramelersavailable whea the financial stalements were prepared. Ixisting circwnstances and asswmptions about future developments, however, may
change due (o market changes or circumstances arising that are beyond the control of the respective companies under the Restricted Group, Such changes are
reflected in the assumptions when they occur.

Taxes

Deferred tax assets are recognised for unused tax losses (o the extent that it is probable that taxable profit will be available against which the losses can be wtifised.
Significant managementjudgment is requived Lo determine the amount of deferred tax assetls that can be recognised, based upon the likely timing and the level of
{uture taxable profits together with future tax planning strategies.

The respective companies under the Restricted Group makes various assumptions and estimates while computing deferred taxes which include production related
data (PLFs), projected operations and maintenance costs, projected finance costs, proposed availment of deduction under section 80IA of the Income Tax Act,
196 1 and the period over which such deduction shall be availed, accelerated depreciation, other applicable alfowances, usage of brought forward losses ele. While
these assumplions are based on best avaitable facts in the knowledge of managementas on the balance sheet date however, they are subject to ehange year on year
depending on the actual 1ax laws and other variables in the respective year, Given that the actual asswmptions which would be used to file the retum of income
shall depend upon the fax laws prevailing in respective year, managementshall continue te reassess these assumptions while calculating the deferred taxes on cach
balance sheet date and the impact due o such change, if any, is considered in the respective year,

I'air value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured based on quoted prices in active markets, their
fair value is measured using valuation technigues including the DCF model. The inputs 1o these models are taken from cbservable markets where possible, but
where this is not feasible, a degree of judgment is required in cstablishing fair values.,

Assumptions include considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors could affect the reported
{air value of financial instruments. See note 29 and 30 for further disciosures.

Depreciation on property, plant and equipment

Depreciation on properiy, plant and cquipment is calculated on a straight-line basis using the rates arrived at based on the useful lives estimaicd by the
management. Considering the appiicability of Schedule [T of Companies Act, 2013, the management has re-estimated useful lives and residual values of all its
property, plant and equipment. The management believes that depreciation rates currently used fairly reflect its estimate of the useful lives and residual values of
property, plant and equipment, though these rates in cerlain cases are different from lives prescribed wnder Schedule )T of the Companies Act, 2013,

Basis legal opinion oblained, management is of the view that application of CERC and/or SERC rates for the purpose of accounting for depreciation expenses is
not mandatory. Hence, respective companics under the Restricted Group are depreciating the assets bases on life as determined by an expert.

There are no employees on the rolls of the Companies forming part of the Restricted Group and therefore there are no employee benefit expenses acerued in the
combined linancial statements. Parent Company and fellow subsidiary {ReNew Power Services Private Limited) allocates employee costs to the companies
forming part of the Restricted Group as management shared services and is not separately identifiable.

Abselute amounts less than [INR 500,000 are appearing in the {inancial statements as "0" due to presentation in millions,
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